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“ETH YL’ 
ANTIOXIDANT 


733 


Safe, easy to handle and a liquid, “Ethyl!” Anti- 
oxidant 733 is effective in motor gasolines, jet 
fuels and industrial oils. 

Moreover, it’s as economical as it is effective. 
Refiners now using 733 report substantial sav- 
ings in antioxidant costs...some up to 50%. 

Made possible by Ethyl’s unique Ortho- 


alkylation development, 733 provides trouble- 


free storage stability by inhibiting the 
formation of gum and other oxidation products. 

Like to know more about this new member 
of Ethyl’s growing family of antioxidants— 
now available in commercial quantities? Your 
Ethyl Representative will be glad to tell you 
how 733’s effectiveness and economy can be 


put to work for you. Ask him today. 


ETHYL CORPORATION 


100 PARK AVENUE, NEW YORK 17, N.Y. * 
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FOR AMERICA’S 
DEFENSE 


STEWART & STEVENSON LEADS 
THE WAY IN ENGINE ELECTRIC 
GROUND SUPPORT UNITS 

For missile launching sites, radar and 

dozens of other locations requiring precise 
electric power in our Nation’s defense program, 


Stewart & Stevenson dependable engine 


electric generator sets are on the job. 


For the right answers to any power problem— 


for any industry look to Stewart & Stevenson. 


THE WORLD'S LARGEST 
DISTRIBUTOR OF DIESEL ENGINES 


STEWART & STEVENSON 
SERVICES, INC. 


Phone CApitol 5-53 
Lubbock, San Juan 
t. Odessa 
il Wichita Falls, Freeport 
ity Place, New York, N. Y 
16 Ha burg Blvd., 
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INSIDE Slant 


NO GAS TAX HIKE NEEDED 





If all federal automo- 
tive taxes were allocated 
to road=-building pro- 
grams, there would be no 
need for an increase in 
the gasoline tax. 

This is the conclusion 
of a study made by the 
National Petroleum Assn., 
and mailed to each member 
of the 86th Congress. 

The study shows the 
federal government allo- 
cates some of its taxes, 
such as those on gasoline, 
tires, tubes, and trucks 
and buses, to the Highway 
Trust Fund. This fund was 
established by Congress 
in 1956 to pay for an In- 
terstate Highway System. 

The study also shows 
that the government does 
not allocate some automo- 
tive taxes, such as those 
on autos, parts, and ac- 
cessories, to the Highway 
Fund. 

Those funds not allo- 
cated to highways total 
$1.3-billion a year. 

They have been divert- 
ed to the General Fund, 
where they may be used for 
the protection of oyster 
beds, or for any other of 
the many programs of the 
federal government, but 
not for road=-building. 

There will be a deficit 
of $700-million in the 
allocated funds during 
the current fiscal year. 
But_if the $1.3-billion 
of diverted receipts were 
included, there would be 
a_ surplus instead. 
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now, more than ever... L F 
| TIE Se 


OIL BANK 
OF 
“~~ DENVER 


Consolidation of the Denver National and 
U.S. National Banks was an important event to the 


. Oil Industry of the Rocky Mountain West. 
an H. 


Sebastian 
A P 


The pooling of resources and combining of 


Vice Pre 
technical knowledge means greater loan capacity... 
greater individual and corporate service 


than ever before. 


Yes, now more than ever, the Denver U.S. National 


is the oil bank of Denver—at your service 
John H. Ferry 
P¢ +e ft 


throughout the Rocky Mountain Region. 


‘that's thesbank for my money!’ 

















at the DENVER U.S. NATIONAL CENTER Denver, Colorado 
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3 Store Managers Work Triple Play 
To Help Return Rig To Operation 


Hurry-Up Call For Casing Demonstrates How Pittsburgh Steel Company’s 
Independent Distributors Go All-Out To Help Drilling Crews 


Three oil country store managers for 
a Pittsburgh Steel Company independ- 
ent distributor teamed up to put a 
North Texas oil well rig back in opera- 
tion after the coldest weather in 20 
years forced a shutdown. 

With water lines frozen and the 
sludge-pit covered with ice dur- 
ing the cold weather, the drilling 
contractor was forced to suspend 
operations. When he was notified 
of a coming break in the weather, 
he moved fast to avoid any more 
lost drilling time. 


At 5 a.m., his tool pusher called 
the independent distributor’s store in 
Wichita Falls, Texas, and asked Store 

ger Pete Kovack for 3.500 feet 
of 5 inch Pittsburgh Steel Co. cas 
ng. Kovack promised action. Kovack 
called his home office in Fort Worth 
Headquarters immediately made a 
telephone survey of casing stocks at 
stores in Olney and Graham, Texas, 
the two closest stores to the rig located 
in the Young County Regular Pool 


« Adequate Stocks on Hand 

The telephone check disclosed that 
Graham, the closest store, had ade- 
quate stocks. So Graham Store Man- 
iger Leon Mangum roused warehouse 











men and truck drivers who loaded 
two trucks with the 3,500 feet of 
casing. The casing was on the racks 
it the rig by 8 a.m. long before it was 
needed by the tool pusher. Work con 
tinued without any new delays. Tool 
Pusher Jesse Johnson, whose company 
has used more than 70 strings of casing 
bought from this distributor, said the 
casing was run in six hours without 
trouble of any kind. 

The driller ran Pittsburgh Steel’s 
J-55 API standard casing with confi 
dence. The distributor had helped 
work out the most economical string 
with the lightest weights and lowest 
grades capable of handling expected 
stresses—increased by plans to frac 
ture the well with a 2,500 psi pressure. 

Store Manager Joseph Reed came 
over from Olney, 18 miles away, to 
be on hand when the casing arrived. 
Later, Mangum stopped by from 
Graham, 14 miles away, and Pete 
Kovack visited the rig before the day 

Casing has been run, drill pipe is back on rack and A- was over. He made sure the sequence 


mast rig stands stark against Texas sky while concrete sets of events he started had been carried 
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At Olney, Texas, Store Manager Joseph Reed (in checked shirt) loads a pick-up 
truck to make a daily service call on rig located in the Young County Regular Pool. 


out successfully. Reed continued to 
serve the rig’s daily needs from Olney 
until the well was completed. 


That incident involving three 
store managers is typical of the 
service rendered by this inde- 
pendent distributor. He’s been 
giving that kind of service day-in 
and day-out for 40 years. 

For 30 years, Pittsburgh Steel Co. 
has supplied this distributor with oil 
country goods. During those three 
decades, oil men who bought drill pipe, 
casing and tubing from this independ- 
ent distributor used it with confidence 
that they were getting the best prod- 
ucts, backed up by tops in service. 

Mr. Independent supplied the serv- 
ice but the quality of the tubular 
products came from Pittsburgh Steel 
Co.’s tube mills. 

Starting with the proper chemical 


Store Manager Leon Mangum in- 
spects casing in yard of Graham, Texas, 
outlet for a Pittsburgh Steel independent 
distributor. 


analysis, Pittsburgh Steel’s blast fur- 
naces and open hearths produce steel 
tailor-made for the oil country. 

Steel for these tubular prod- 
ucts has to be good right from the 
start. Only the best steel can 
undergo the severe forging oper- 
ation required to pierce solid tube 
rounds and convert them into 
seamless tubes. Only steel with 
perfect surface and internal 
soundness can be used. 

The hydrostatic test given every 
single joint made is a final guarantee 
to oil men that tubular goods made 
by Pittsburgh Steel Co. will do the 
job in the field. 

That’s how steel men and inde- 
pendent distributors make a team that 
oil men are glad to have back them 
up when they’re working against time 
to complete a well. 


On the drilling floor of rig, Tool Pusher 
Jesse Johnson, left, and Store Manager 
Pete Kovack of Wichita Falls, Texas, 
inspect cementing head used to seal hole 
and Pittsburgh Steel casing. 


You can’t do better than the 
best. And the best is good steel 
backed by a distributor who has 
your interest at heart. That’s Mr. 
Independent who owes his alle- 
giance to only one man—the cus- 
tomer who wants oil country 
goods when he needs them, where 
he needs them. 

Each of the distributors listed here 
has that goal. You'll like the way Mr. 
Independent carries out his job for 
you. Order your next string from the 
independent distributor nearest you. 
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Buckeye Supply Company 
Zanesville, Ohio 

Cardwell enetestnring Co. 

c.w Cotton Supply Company 


j 5, Oklahoma 
Franklin Supply Company 
Denver 10, Colorado 
Houston Oil! Field Material Co. 
Houst exa 
Industrial Supply Company 
W nita F 4 ° 


exas 





Iverson Supply Company 

cacenere Supply Co., Inc. 
Joust 14, Texas 

Lucey Export Corporation 
vow Tf vow 

Lucey Products Corporation 
| 19, Okla rv 

McJunkin Corporation 

Midland Senntehiedhinaiene 
Wichita 7, K , 


Mountain Iron & Supply Co. 
Wichit K 


Distributor Home Offices 


The Producers Supply & Tool Co. 
Fort Worth 2, Texas 
Production & Refining 
Equipment Company 
Odessa, Texas 
York Sandy Su ply Company 
Wooster, Ohio 
Southwest Supply Company 
Pittsburgh, Pennsylva 
ry Superior lron Works & Supply Co. 
Virginia Shreveport, Louisiana 
Tex-Tube, Inc 
Houston 7, Texas 
Western Supply Company 


iisa 1, Oklahoma 





Pittsburgh Steel Company 


Grant Building ° 


Pittsburgh 30, Pa. 





DISTRICT SALES OFFICES 


Atlanta 


Chicago Dayton 


Cleveland 


Los Angeles Pittsburgh 
New York Tulsa 
Warren, Ohio 


Detroit 


Houston Philadelphia 
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Early completion means money saved, more money earned 
by getting on the line ahead of schedule. This is a big reason why 


Brown & Root clients come back again and again, through the years. 


BROWN & ROOT, INC. 
Engineers and Constructors 


Post Office Box 3 Houston 1, Texas 
Brown & Root, S. A., Panama City, Panama Brown & Root Construcciones, S. A., Caracas, Venezuela 
No. One Wall Street, New York 5, New York Brown & Root de Mexico, S.A. de C. V., Mexico City, Mexico 


P. O. Box 4140, South Station, Edmonton, Alberta Brown & Root, LTDA., Santos, Sao Paulo, Brazil 
Pennsylvania Building, Washington, D. C. CABLE ADDRESS — BROWNBILT 
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WHAT'S HAPPENING IN OIL 


Will Jimmy Hoffa make any real inroads into oil unions? That ques- 
tion is creating a stir in oil management and labor circles as Hoffa’s 
Teamsters push a campaign which, right now, is aimed primarily at Esso’s 
independent unions. seo ae 

° 


Chances are the industry won’t practice what it preaches on holding 
stocks down. Company officials said last week that lower product stocks are 
desired, but refiners, viewing import quotas, probably will maintain high 


runs. a «<  o 
a 


Lion Oil has an unusually thorough modernization program under 
way at its El Dorado (Ark.) plant. It is adding four new units and improv- 


ing existing operations. eee 
ad 


Sun Oil has developed a new drillstem tool for electric logging. 
It can log with a drill string in the hole, thereby reducing costs and im- 
proving evaluations. It has been successfully field tested. eee 


The battle on corrosion is gaining on two fronts. Cathodic protection 
is improving on coated pipelines, and new coatings are succeeding on tanker 
walls. + oe 
* 


Esso Standard is recruiting all its New York headquarters personnel 
as salesmen. It’s offer of cash awards for new business has brought in 500 


“hot tips” so far. rr. 
s 


Humble Oil & Refining is cutting refinery losses with new devices. 
Visual leak detectors for safety valves and improved oil-water separators 
have helped cut losses from 5% of throughput down to 0.7%. It hopes to 
cut losses to 0.5%. cane i ae 
a 


Drilling in the northeast Texas Panhandle surges ahead with high 
success ratios and multipay possibilities spurring activity of some 20 in- 
dependents and majors. «<a i ae 
- 


Wildcatting is stepping up in Turkey in the wake of recent oil shows. 
Seven foreign companies—including six U. S. firms—are doing exploratory 
drilling. ioe i ae 


Exchanges of import allocations for domestic oil which involve cash 
considerations won’t be approved. But Interior officials say oil-for-oil trades 
are O. K. if ratios are not “unreasonable.” se ee 


Formation fracturing is aiding waterflood projects. It increases 


injection rates and lowers pressures of input holes. «eae 
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Up to the Minute 


March 27, 1959 


SIGNIFICANT LATE NEWS 


Higher octane ratings at lower cost may be in the offing. The Texas 
Co. this week revealed development of a petrochemical (tertiary butyl 
acetate) to be used with tetraethyl lead to make TEL more efficient, espe- 
cially at higher octane levels. 

The product, named the Texaco Lead Appreciator (TLA), is said 
to boost 100-octane ratings to 101, and to hike 106-octane to 108 or 108.5. 
And its use would be cheaper than the addition of processing equipment. 

Texaco is making TLA available to anyone through a license pro- 
cedure. It has not yet decided whether to manufacture the product itself. 


The Russians are now definitely slated to do offshore exploration in 
Iraq—possibly under a 90-10 profit-sharing deal (PW—Mar.13’59,p82). As 
soon as the pact is ratified, the Russians will start seismic work in the 
Persian Gulf, where rights were surrendered last year by an Iraq Petro- 
leum Co. affiliate. An inland area is also involved—the Khanagqin conces- 
sion, on the Iranian border, given up last year by British Petroleum Co. 


Western Canadian crude is becoming more competitive price-wise 
with foreign crude at eastern refineries. Interprovincial Pipe Line Co. this 
week cut its rates from Edmonton to Sarnia by 8¢ a bbl., to 56¢ a bbl. And 
the additional charge from Sarnia to Toronto was cut from 8¢ to 4¢ a bbl. 
Also, Imperial Oil cut light Canadian crude postings 14¢ to 17¢ a bbl. 
(page 22). 

J 

Saudi Arabian brokers may enter international oil marketing. Re- 
portedly, they are pushing the sale of 500,000 tons of Arabian crude to 
Egypt, a move said to have the highest support of the government. Export 
sales from Saudi Arabia previously have been handled by international 


oil companies. 
aa 


The Federal Power Commission has been rebuffed in an attempt to 
keep oil jobbers out of a natural gas hearing. A U. S. court of appeals has 
set aside an FPC order because the agency refused to permit a jobbers’ 
association to take part in hearings on the case. 


Initial clearances were given this week for the movement of 565- 
million cu. ft. daily of Western Canadian gas to the U. S. West Coast. 
Alberta’s Oil & Gas Conservation Board recommended export permits for 
Alberta & Southern (400-million cf/d) and Westcoast Transmission (165- 


million ef/d). 
— 


Sen. William Proxmire wants to rescind mandatory oil import con- 
trols. The Wisconsin Democrat introduced a bill this week that would end 
the curbs and give Congress final say-so—after a 60-day study period— 
over future proposals by the Administration. 
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Alaska, Central and South America, 
. now Australia another pin in 
Core Lab's map of overseas well 


logging and core analysis operations. 


On the continent “down under” 
Core Lab crews and equipment are 
scheduled to aid in the search for 


new oil and gas reserves 


Why Core Lab? Because Core Lab 
Well Logging units represent the 
most modern “package” of hydro 
carbon detection equipment avail 


ible to the industry today 


Specifically these field labora 
tories feature a highly-efficient 
mud-pump / gas-trap / shale-shaker 
system, instrumentation for com 
prehensive recordings of related rig 
activity,and conventional core analy 
sis equipment. Add either a Mass 
Spectrometer or an Infra-Red & 
Chromatograph system and the com 
plete service becomes a veritable 


“super-tool” for exploratory work 


No effort or expense has been 
spared in the development and 
modernization of Core Lab's Well 
Logging Service, and the training 


of field personnel. The end result 


a gratifying record of discoveries in 


many regions 


Now ... Australia, 
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Industry Prefers Lower Stocks 


> But High Refinery Runs Keep Inventories Up tmitioss of barrels) 


. ” " Gasoline Kerosine Distillate Residual 
Estimates of "ample" stocks by Apr. 1 Nov. 1 Apr.1 Mov. 1 Apr. 1 Nov. 1 Apr.1 Nev. 1 


23 companies average out to .... 188.7 154.0 17.2 34.0 65.2 156.8 37.2 48.9 
A year ago, the estimates averaged 185.9 152.5 18.3 34.2 65.1 155.5 36.1 48.4 
But actual mid-March stocks totaled ; 210.3 19.0 78.9 55.0 


> Crude Stocks Are Close to Desired Levels and Demand May Rise 4.4% 


Total U.S. East of Rockies Texas Origin 
Nov. 1 Apr. 1 Nov. 1 Apr. 1 Nov. 1 


Custent estimates -~ 253.6 257.8 220.2 2245 107.6 109.8 
Year ago estimates 257.6 261.7 aba 
Mid-March stocks P 255.7 215.9 113.1 


The oil industry, which perennially But there are indicatio Nevertheless, current stock bal- 
has trouble keeping its inventories criticism from the industry, as well ances are more than ample in the 
down to “desired” levels, faces a possible Justice Dept. objecti opinion of most companies. 
greater-than-usual risk of oversupply by the end of the r result m a Phe tal tions of the averages 
this year. flat percentage of runs fi oe tl nvent estimate ot 

Phat 3 the opin 
nen, who predicted this week that In anv event, futur Hex ibove be 
chnery runs for the remaimder of the to be based on the run h tl { 


of mam oil ot nnport perm ibk ( } ported te th 


would b ! higher-than-nee 12-month period ending th month t oft that con 


el before the effective date tl CW t th over-all invento 
) PerRroteuM illocation t t improved tran 


hheve thy mn So the tendency will i S< if Kk t ] faciliti 
, : 


i¢ 


hold it pro predict, to maintain as luigh 
to the level runs as is economically possibl 


thr compa 


esas Siaiiead Another factor that may contrib- 

ute to maintaining high runs—at 

least in the near future—is the rela- Also, higher-than-necessary runs 
The reason is that gearing import tively “good” position of current in- even over a short period during this 

allocations to refinery inputs will en- ventories. time of year, when demand ap- 

courage higher-than-necessary runs lo many economists, the current proaches its seasonal low point, can 

to — “histories.” product stock positions ar OC easily turn a balanced inventory 

‘i er ae 


( rie on t i table 


a ] ‘ ' ° ° 
that they ire relati ! low position into a surplus. 
troublesom th futur ca tion to demand tha 1 ntori Ref P dat Wweragin 


is madustry inventories are concerned usually are in the car ri : ( } ° a 5 over 19 


Phe reason Phe usual comparison is betw 1, H+lo higher than 
current and year-carhe 


e Many refiners got caught 
with their runs down on the initial 
allocations, a situation they will be 
out to avoid in the future. 

Phe import quotas for the period 


Inventories are consider at, auarte: 
tively good position \ I ; , fr ao ee d cl 
greater than they wer nontl - 1 
previoush | BT emerer | 
= Gasoline stocks ar on bli wor <onpalag Ake 
through June — based wees 1958 under mud Mare h ot | Pio tC u a dios come 
of days’ supply, they are off mae oe that 
Inventories of distillate includi larly gasolin 
e Some refiners already suspect kerosine ) are only 2-million bbl. und 
that the graduated percentages of a vear ago. But measured on a da 
runs for allocating imports may be supph basis, allowing for wher ( h it of the cuts required 
changed to a flat ratio later, a move demand this year, they are off range t 0,000 b/d 
that would tend to favor higher runs And residual fuel oil stocks, which New supply of crude available to 
in order to get the maximum quota. are about equal to a year ago i refiners in April will be reduced be- 
As thev now stand, the allocations ume, are down 11% on a days’ supp cause of lower imports and slightly 


favor small refiners. basis lower domestic production. 


runs. And over-all runs last vear were 
4% under 1957 

immediate 
led. stnnate 
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Nationwide, permissible imports of 
crude and unfinished oil are now lim 
ited 937,000 b/d, or about 236,000 
b/d under the average volume of crude 
and unfinished oil imported during 
the past four wecks. 

The allowables that have 
in the major producing states indi- 
cate that domestic crude output next 
month will run about 7,070,000 b/d, 
compared with close to 7,150,000 b/d 
in’ March. 


The initial April allowable in ‘Texas 


been set 


will average 3,065,472 b/d, down 
107,214 b/d from the mid-March 
level. The new permissible is based 
on an |1)-day producing schedule in 
the 30-day month, compared with 12 
present 31-day 
April allowable will be 
continued at 34% of the March, 
1953, depth bracket formula. ‘The per 
missibl $74,035 b/d, up 
5,710 b/d to cover new production 
In New Mexico, the allowable was 
raised 8,849 b/d, to 347,923 b/d 


days in the month 


Louisiana’s 


was sct at 





in totol U.S, 


Company Apr. 1 Nov. 1 Apr. 1 
Atlantic 245-255 250-260 210-220 
Cities Service 250 260 220 
Continentol 255 257 222 
Eastern States 260 265 220 
Gulf 240 240 210 
Humble 260 265 225 
Magnolio 250-255 255-260 217-222 
Phillips 250-255 250-255 215-220 
Premier 250 250 220 
Pure 255 260 228 
Shomrock 250 250 215 
Shel 250 255 220 
Sinclair 250 255 215 
Socony 250-255 254.259 215-220 
Southern Minerals 245 255 215 
270 230 
255 220 
260 220 
270 225 
255 215 
255 220 
270 231 
255.265 220-230 


Gasoline 
Company Apr. 1 
Atlantic 200-210 160 18 
Cities Service 190 160 19 
Continental 185 155 16 
Eastern States 199 135 2? 
Gulf 160 120 15 
Humble 200 162 
Magnolia 190.195 150-155 
Phillips 180-190 150.160 
Premier 165 135 
Pure 190.202 160.168 
Shomrock 185 145 
Shell 190 155 
Sinclair 188.192 154.158 
Socony 190.198 155-165 
Southern Minerals 195 165 
Stond. Calif 190 155 
Stond. Ind 200 165 
Stond. NJ 195 160 
Stond. Ohio 180 150 
Sun 195 155 
Suntide 190 165 
Texaco 185.190 155.160 
Tidewater 185 195 150-160 





Here’s How 23 Companies View 


Desired Stocks, Demand Gain 


> Estimated ‘Ample’ Crude Inventories 


in East of 
Rockies areas 


215-225 85 87 


222-226 
215.220 


> Estimated ‘Ample’ U.S. Product Stocks 


Kerosine 
Nov. 1 Apr. 1 


Probable Rise 


of Texas Origin le Domestic 


in total U.S. Bemand 
Apr. 1 Nov. 1 1959 over 1958 
3.5% -4.5 
230 114 119 4° 
224 94 95 45 
230 115 120 3% -4 
210 105 105 4%-§ 
230 116 119 5 
110.112 112-114 
y 110-115 110-115 
220 90 90 
231 110 115 
215 110 110 
225 110 112 
20 2 115 

108.116 110-118 
110 175 


Nov. 1 


Distillate Residual 
Nov. 1 Apr. 1 Nov. 1 


10 = 150-160 35.40 45.50 
155 q 1 


Nov. 1 Apr 
27f) 65 
35 65 


150-155 
155.165 
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Ou S CheeMATION OF TT 


im 


~ On CHtBeATION oy 


THE CtrnTURy 


HARRY A. LOGAN, JR., who leads in- 


dustry effort to make Aug. 27 a big day. 


Party Planned 
Ns ry ve - 
For ‘Titusville 
Invitations went out this week to 
the petroleum industry's 100th birth- 
day party—to be held at ‘Vitusville, 
in northwestern where 
the first commercial or} well was drilled 
in the U.S. The date Aug. 27, th 
dav Col. Edwin L. Drake’ 
well came im, just 100 vears ago 
Released this weck, on the eve of 
the birthday of Col. Drake 


caster Sundav, 1S19), wa 
COMMpPAanies trom 


Pennsvivania, 


disco CT\ 


' 


himself 


a booklet 
telling oil coast to 
oast what will happen at the ‘Titu 
ville celebration. It was issued by Ou 
Centenmal, Inc., the industn 

that is making plans for thousand 
guest 


Roundtable talks by world-famous 
scientists, statesmen, and businessmen 
will be only one highlight of the Aug. 
27 birthday program. Other attra 
trons 

e Scaling of an oil industry time 
capsule . $€€ {0 
2 OOO 


reopen im the ve 


e Issuance of an oil centennial 
stamp, through the use of special 
equipment moved im by the U.S. Post 
Office 

e Unveiling of a monument at 
the site of the world’s first oil pipe 
lin 

e A kevnot 
the nation’s leading figures, possibl 
President Fisenhower 

e Open house at the oil museum 

e An oil country barbecue 

Chairman of the oi) industry divi 
ion of Oil Centennial, Inc., is Han 
A. Logan, Jr., president of United Re 
fining Co., Warren, Pa. 


speech by one of 





What Is Hoffa’s Target In Oil Labor? 


Have no doubt about it: James R. 
(Jimmy) Hoffa is serious in his efforts 
to establish a strong foothold in oil 
refinery labor circles. 

Ile is making scouting trips into 
ireas where refinery workers are being 
represented by independent oil unions 

He is appearing particularly solici 
where an inde 
trouble in its 


tous in those cas 
pendent umion is having 
contract negotiation 

Ile has mad 
public statement 


public speeches and 
outlining his desire 
And he 


has conferred privately with independ 


to be of help to such unions 


ent union leader 


|. Teamster Strategy 


It is becoming increasingly clear 
that the first oil target of Hoffa's 
International Brotherhood of Team- 
sters is to win over the independent 
unions representing workers in Esso 
Standard plants. 

\ strong pitch is being made right 
Baton Rouge (La.) re 
finery, where the Independent Indus 
trial Workers Assn 


down in contract talks with Esso 


now at | 0 
has been bogged 


management 

Some tentati moves have been 
made at Esso’s Baywav (N. J refin 
er And last weekend, a Hoffa aide 
met for two davs in Washington with 
Isso independents from New York, 
Massachusetts, Pennsvilvania, Mary 
land, New Jersey, and Louisiana 

There wer ofheers and rank 
ind-file independent union members 
its the Washington meeting Vhe 
‘Teamsters sav the delegates represent 
ed 18,000 members in Esso. plants 

here were no athhation agreements 
made at this session, but the delegates 
wrced to go back home and talk it 
over with their members. Also, they 
ent a telegram to Baton Rouge ap 
proving that group's step toward jom 


ing hands with the Teamsters 


An early showdown may come soon 
at Baton Rouge. 

Ihis week, the independent’s plant 
council voted to afhliate with = the 
lcamsters, but the action must bc 
ipproved by the membership—which 
has split into pro-Teamster and anti 
l'camster factions 
isked to be 
bargaining agent, 
A ba 
gaining clection likely will be held to 


Whether the 


sters win there or not, they've created 


Ihe ‘Teamsters have 
recognized as the 
ind the company has refused 
settle the issuc Team 


quite an uproal 


The Oil, Chemical & Atomic Work- 


14 


ers Union is moving into the Baton 
Rouge picture, and probably will ap 
pear on the bargaining election ballot 
along with the Teamsters, the ind 
pendent, and other groups 

Obviously, OCAW has much at 
stake. As the biggest of the oil union 
it does not relish the appearance of 
the Teamsters on the scene 


Esso management is having little 
to say at this point, but finds it hard 
to believe that the Baton Rouge union 


would tie up with the Teamsters 


The Teamsters are running into hos- 
tility from the AFL-CIO in that area, 
and Gov. Earl Long said last week 
that “we don't need labor leaders 
like Hoffa in Louisiana.” 

But, if the ‘Teamsters win in Baton 
Rouge, there is little doubt thev will 
push hard at other Esso independents 
Eventually, of course, they would also 
approach other oil groups 


ll. The Teamster Lure 


To attract the little oil unions, the 
Teamsters use this bait: strengh, 
money, and a record of achievement 
for their members. 

Hoffa told the Baton Rouge group 
“To be brutally frank, vou don’t hav 
the strength to deal with Standard 
Oil.” 

Other points Hoffa seeks to mak 
include these 

e The ‘Teamsters have a $40-mil 
lion treasury, and thus are in a posi 
tion to give a local full strike or oth 
support 

e The Teamsters have 
striking principally 
they have a hold on much of the na 
tion’s transportation facilities 


strong 


powcr, bec 1LLSC 


7 ‘4 rae 
NEXT WEEK in 
Petroleum Week 
Just how far have we come in 
developing the “automatic pipe- 
line”? More important, where are 
we heading in pipeline automation, 
and how fast are we advancing? 
And most important of all, 
what effect is pipeline automation 
having on the oil and gas industry 
as a whole? 
Read next week’s Special Re- 
port/The Automatic Pipeline to 
get the latest answers to these vital 


questions. 


e The Teamsters also use an in 
dividual pocketbook approach, point 
ing out that their per-capita interna 
tional dues are only 70¢ a month 


OCAW ire $2 monthly 


In the final analysis, the Teamsters’ 
big pitch is their bold assertion that 
they can take on and lick the big oil 
companies. 

They are also capitalizing on th 
igument that oil workers need the 

ter strength in bargaining for 
curity, and for protection 


rading” of job classifi 


own 


Ill. Teamster Handicaps 


There is little doubt, however, that 
the Teamsters face many obstacles 
in their planned foray into oil. 

In the first place, the scandals of 

Beck et I till strong in 
nds, making many _ people 


inv Teamster 


idependent oil unions 


int to be “swallowed up” by 


giant union 
That ne reason whi 
1 littl 


OCAW has 


winning ove! the 
remote, con 
+] weight of company 


. | 
ment influence is 


contest between 


to be con 

n a clos 

unions, the balance vt 

to fall to the one most 
management 

case, it isn’t likely th 

suld support the Team 

1 local, independent union 


wer OCAW, 


IV. What Lies Ahead 


It's entirely possible that the Team- 
ster move may produce more noise 
than results. 

ome observers feel that the ind 
a ’ with Hoffa in 


into manage 


Others predict that the Teamster 
raids” may well cause the independ 
unite with each other it 

lyv—to protect their ind 

clearly, th | 


r OCAW into new organizing 


imster move 1s 


whether the ‘Teamster 
headway yr not, it 1 
1) larger imprint on oil 


ther dev lopment in 
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All-Arab Pipeline Endorsed by Page 


The controversial proposal for an 
all-Arab pipeline for the Middle East 
has been tentatively endorsed by a 
key industry figure, Howard W. 
Page, director of Middle East affairs 
for Standard Oil Co. (N.J.} 

The project is now under study by 
the Arab League’s Economic Com- 
mittee. 

“If a definite proposal finally 
emerges which is realistic and com- 
petitive,” Page said, “I feel the indus- 
try should give it careful and under- 
standing consideration.” 

Page detailed his views before a 
meeting of the Middle East Institute, 
in Washington last week: 

“Basically, a large-diameter pipeline 
from the Persian Gulf to the Mediter- 
ranean should show a better return on 
investment than tankers to do the 
same job. 

“The problem of fitting a large 
pipeline into the transportation pat- 
tern and organizing the commitments 
for use of the line is not an easy one. 
At present there are some 300 tankers 
ticd up, and many operating at re- 
duced speeds to keep their crews em- 
ploved. New tankers are coming off 
the ways in record numbers. ‘Taplince 
is operating below maximum capacity. 

“However, such a_ project needs 
several years for organizing, financing, 
engineering, and building, and in sev- 
eral vears the transportation picture 
could be considerably different, par- 
ticularly if it were planned that way to 
fit additional pipeline capacity.” 


"This is an unusual project'’, Page 
observed, “in that from four to six 
countries would be involved. No on 
oil company would feel justified in 
furnishing the capital, nor could onc 
company utilize more than a small 
part of the capacity. 

“Therefore, an oil industry project 
would require participation by a large 
group of companies of different na 
tionaltics and different 
supply. From experience, I can say 


sources of 


that to organize such a company, ex 
cept in the case of dire necessity, is an 
almost impossible task. 

“But many of the problems of joint 
oil company ownership would — be 
eliminated if the project were organ 
ized and financed by an Arab entity, 
with the agreement and backing of 


the governments concerned. 


"Therefore this may possibly be a 
unique opportunity for Arab coopera- 
tion to carry out a project which can 
have a natural advantage over 
competitive forms of transportation, 
and also one which could not easily 
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be accomplished by the oil industry. 

“To my mind, its success will de- 
pend almost entirely on a_ realistic 
approach by its promoters. lor exam- 
ple, they must meet competitive con- 
ditions and provide adequate assur- 
ances of performance to wean shippers 
away from more flexible tankers and 
induce them to make the throughput 
commitments obtain 
financing.” 


necessary to 


On the other hand, Page cau- 
tioned against going along with un- 
sound or impractical Arab projects 
just because they are labeled "na- 
tional aspirations."’ He cited demands 
for petrochemical plants and refineries 
in areas where these would be cco- 
nomically unfeasible, and the imprac 
tical “dream” of producing 
nations to expand their participation 
to oil operations abroad. 

“Attempting to buy good will by 
so-called 


some 


such expedients to satisfy 
national aspirations,” Page warned, is 
not only basically unsound, but could 
“boomerang and weaken the long- 
term relationship of mutual respect 
and basic identity of interests so im- 
portant to both of us.” 


Page also warned against recent 
proposals for joint action by leading 
oil exporting nations to control pro- 
duction and prices. 

He characterized these as “dream- 
world air castles.” 

The Jersey Standard director said 
such aspirations were based on the 
mistaken theory, first, that oil sup- 
plies are essential and confined to 
only a few places in the world, and, 
second, that joint action to control 
supplies by the governments of these 
few areas would make it possible to 
dictate terms to customers. 

The trouble with this theory, Page 
declared, is that oil in quantity is be- 
ing found in many new places in the 
world, and enormous alternative fucl 
sources lie ready to be tapped. 

“Joint arrangements among govern 
ments of producing countries to con 
trol production for their own ends,” 
Page observed, “would last only as 
long as it would take the consuming 
areas to develop the necessary supplies 
clsewhere . Once developed, the 
other sources would not be shut back 
even if the oil again became compcti 
tive. In other words, the loss of busi 
ness would be permanent.” 


Nuelear Shale Oil at $3 a Bbl.? 


The government is now estimating 
that shale oil could be produced by 
use of a nuclear explosion at a cost 
of between $2 and $3 a bbl.—includ- 
ing a “normal profit." 

This estimate—clearly labeled as a 
“very rough one’”’—was given the in 
dustry last week by Carl C. Anderson, 
chief petroleum engineer for the Bu 
reau Of Mines, in a talk to the North 
Pexas Oil & Gas Assn. 

The estimate was made as a partial 
reply to cost questions that industry 
officials had raised, after the govern 
ment had proposed that the industry 
share with the government the ex 
pense of an experimental underground 


blast (PW—Jan.2°59,p10 


A wide range of cost items, in- 
cluding capital and operating costs, 
was considered in reaching the per- 
barrel cost estimate. 

Anderson said the project is planned 
to operate ten years, with capital costs 
depreciated and amortized over this 
period 

“Furthermore,” he said, “the esti 
mate assumes a fixed carning on in 
vested capital. 

“The carning is fixed at 12% per 
year on the total investment, or 21% 


on the net investment.” He said the 
estimates are based on past under- 
ground nuclear tests, projected for 
probable results from oil shale de 
posits in Colorado. 

The probable cost of an explosion, 
followed by in-situ combustion meth- 
ods, would run between $4.7-million 
and $6.2-million. 

This would include the cost of 
some necessary 
fore the actual project could be got 
under way. 


experimentation — be 


Estimated oil recovery would be 
3,000 b/d, or a total of I1-million 
bbl. over a ten-year period. 

After the explosion, the geometn 
of the broken zone would be explored 
by core drilling to determine the ex 
tent and the degree of fracturing. 

This and other data would be 1 
quired in order to design an in-situ 
combustion process and a plant to ré 
cover shale oil from the fractured 


zone. 


Government consideration is also 
being given to nuclear explosion in 
petroleum reservoirs, although this 
study is not nearly so far advanced a 
the one ov oil shale. 
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What’s New 


IN THE INDUSTRY 


Cash considerations will not be permitted in exchanging imported oil 
for domestic crude, Interior Secretary Fred Seaton ruled last week. He 
reached that decision after it was reported by Platt’s Oilgram, a McGraw- 
Hill publication, that some refiners were making trades of imported oil for 
domestic oil which involved cash ranging from 60¢ to $I a bbl. Seaton 
added that exchanges did not have to be on a barrel-for-barrel basis. 

Imports Administrator Matthew V. Carson commented that oil-for-oil 
exchanges won't be investigated by his office unless the ratio of imported 


crude traded for domestic seems “unreasonable.” 


Seaton says he hopes mandatory import controls will “serve as a 
stabilizing influence” for domestic crude prices. But he warns: “There’s a 
difference between stabilization and prices just going up and up and up.” 


The Oil, Chemical & Atomic Workers this week defeated the Central 
States Petroleum Union on ground generally held by CSPU, In a National 
Labor Relations Board election, OCAW was awarded, 416 to 317, the right 
to represent production and maintenance employees at Indiana Standard’s 
Sugar Creek (Mo.) plant. This is the first time OCAW has won over CSPU 
in organizing Indiana Standard employees, and according to an OCAW 
spokesman, “may represent a significant breakthrough.” 

. 


A new bill introduced last week in the Alaska Legislature would give 
a single leaseholder 1-million acres for exploration, twice the maximum 
previously proposed. Under this bill, which follows more closely than the 
earlier one the recommendations of the petroleum industry, the total acreage 
permitted a lease holder would be divided equally between uplands and 


tidelands., 


The Texas Co. will ask stockholders to approve changing its name to 
Texaco Inc., to capitalize on the goodwill and acceptance of its trademark. 
Directors, in recommending the change, which is to be voted on Apr. 22, 


said the proposal is the result of several years of intensive study. 


A tentative agreement for Continental Oil Co. to acquire a two-thirds 
interest in San Jacinto Petroleum Corp. has been reached by the manage- 
ments of both companies. The plan, ‘involving a stock exchange, must be 
approved by both boards of directors and by San Jacinto stockholders. 


General Petroleum Corp. is preparing for exploratory drilling on a 
455,573-acre tract in Alaska, under a contract avith the Interior Dept. The 
tract is located in the Becharof-Egigik area, near Bristol Bay, on the north 
side of the Alaskan peninsula. General must drill at least four tests during 
the five-year contract period, with the first to commence not later than 


Dec. 31. 


The crude price cuts in world markets spread to Canada this week, 
with Imperial Oil trimming postings 14¢ to 17¢ a bbl. for light crudes. The 
reductions, effective Mar. 24, cut Imperial’s postings for Redwater crude 
to $2.42 a bbl., Leduc Woodbend to $2.53, Golden Spike to $2.47, Pem- 
bina to $2.38, and Virden to $2.31. 

1959 
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BUILD! 


ss. progress powered by engineering know-how 


CRUSHING FORCE of earth-moving monsters, curves in a complex 
feasibility study, coursing of chemicals in a new 
process — these are elements of engineering know-how. 

Men of the Fish Companies combine idea freshness and system 
to create reality from ideas. If design is a problem... 
if time and topography oppose, the know-how of engineering by Fish 
drills to the heart of the problem in the oil, gas and chemical industries. 


Fish builds in all dimensions everywhere. 


INEERING CORPORATION 


AND ASSOCIATED COMPANIES 


FISH SERVICE CORPORATION *© FISH NORTHWEST CONSTRUCTORS, INC. 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
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March 27, 1959 


18 / WASHINGTON 


The Oil Import Administration will run a monthly check on imports 
of residual fuel to guard against shortages. President Eisenhower has given 
Interior Secretary Fred Seaton specific authority to adjust the allowable 
level for residual imports—on a month-by-month basis if necessary. Seaton 
has passed the authority to Import Administrator Matthew Carson. So 
Carson will be able to raise the level if he believes residual to be in short 
supply. And although the Oil Import Administration officially keeps clear 
of pricing, Carson can be expected to keep a weather eye on any residual 
price increases, too. 


Washington now has two new entries for the old alphabet game: 
OIA and OIAB. The industry probably will have to get used to the new 
designations—for.Oil Import Administration and Oil Import Appeal Board. 
Both units are expected to be active for some time to come. 


Officials hope to keep the Oil Import Administration from becoming 
a big government bureaucracy, however. So far, there are no signs of a 
deluge of red tape, as some companies had feared. Administrator Carson 
will continue in his job as director of the Office of Oil & Gas, which is some 
indication that the OJA isn’t planned as another Federal Power Commission. 
The new office will, however, require more personnel and probably special 
funds from the Interior Dept. Some increased paperwork for companies 
can be expected, but mostly on any appeals for higher quotas. 


One member of the Oil Import Appeal Board is expected to be Royce 
A. Hardy, of the Interior Dept. Hardy is Assistant Secretary for Mineral 
Resources and, as such, is a good bet to be put on the appeal board. Two 
other members will be appointed, to represent the Defense and Commerce 
Depts. 

a 

Government officials have turned thumbs down on a quota for Iron 
Curtain residual oil—but not for political reasons. OIA has rejected a 
request from an individual for an allocation to import residual fuel oil from 
the Black Sea area. He was refused because he was not an importer in 1957, 
as the regulations require. But if a company that was an importer two years 
ago wanted to import oil from Rumania, OIA probably would approve, pro- 


vided all other rules were met. 
e 


The Kefauver pricing bill, S-11, is in for another year of ditch-by-ditch 
fighting. Sen. Estes Kefauver (D., Tenn.) has finished subcommittee hear- 
ings, the first step of his new campaign for passage. But oil jobbers and 
other foes of the bill still plan to oppose him at every turn. Subcommittee 
clearance for the bill is expected, but opponents are looking to the full 
Senate Judiciary Committee as a roadblock. 


A House committee is shying away from Treasury Dept. proposals 
to limit the application of depletion. The House Ways & Means committee 
has pigeonholed pleas by Treasury Secretary Robert Anderson that deple- 
tion be redefined for mining and for oil and gas to prevent companies from 
extending the provision to finished products. 
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CHECK wits IVERSON 


whatever your requirements 


. 


EFOVER 55 YEARS SERVING THE OIL INDUSTRY 
CFOVER 33 YEARS AS A SUPPLY COMPANY 


» 
pENVER 


SEE YOU AT THE 
OIL SHOW 


Booths 88, 89, 90 
Kansas Building 


ARTESIA 











Iverson Supply Stores and Offices are strategically located, ready to serve your oil 
field needs quickly and efficiently, day or night 

For over 33 years, the Iverson Supply Company has been known for its excellent 
reputation, and its Guarantee of Satisfaction backing every piece of equipment handled 
through its supply stores 


IVERSON OKLAHOMA — Oklahoma City, Okmulgee, Tulsa 
. NEW MEXICO — Artesia, Farmington 

SUPPLY TEXAS — Kermit, Odessa, Snyder 

STORES COLORADO — Cortez 


ex lvenson Suppry CoMPANY 


FT. WORTH, DALLAS DRILLING-PRODUCTION AND REFINERY EQUIPMENT DENVER, COLORADO 
& MIDLAND, TEXAS GENERAL OFFICES TULSA, OKLAHOMA 
P. O. BOX 1439 TULSA |, OKLA 
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is 
“, WALL SCRATCHING 
“POINTLESS ?” 


NOT wren you use Baker 


ROTATING Wall Scratchers 
WITH “PLOW ANGLE” WIRES! 





Operators who prefer “‘Rotating-Type” Scratchers will find the new 
Baker ROTATING Wall Scratcher (Product No. 903) far more 
effective than typical scratchers with “pointless” trailing wires. 
See in Fig. 1, how the right-angle bend at the ends of the wires in 
Baker ROTATING Scratchers provides a “plow angle” point which 
must dig in and effectively remove mud cake. Compare these results 
with the “pointless” action of trailing wires which are merely 
dragged over the mud cake without removing it; see Fig. 2. 

Note also in Fig. 3, how the “plow angle” scratching point is 
maintained over a wide range of clearances—even under slim hole 
conditions—as each wire automatically adjusts to meet the wall 
of the hole. 

Shock absorbing spiral springs, mechanically held by the double 
body thickness, prevent distortion of the scratcher wires both while 
running-in the hole and throughout the scratching operation. 

Ask the Baker representative in your area for details of spacing 
and installation. Try this successful aid to “first-time” cementing. 





If you prefer RECIPROCATING Ty pe Wall Scratchers, Baker Solid-Ring 
SLIP-ON Scratchers, or Baker HINGE-LOK Wall Scratchers will bring you 
CONTROLLED SCRATCHING Oy remic ng the mud cake only th roughout the 


area to be cemented. 


BAKER OIL TOOLS, INC. 


HOUSTON LOS ANGELES NEW YORK 


S 


— TYPICAL 


BAKER ROTATING 


ROTATING “ir WALL SCRATCHER 
WALL SCRATCHER 





THE PLOW ANGLE POINT DIGS IN 
REGAROLESS OF ANNULAR CLEARANCE 
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New Sun Tool Takes Drillstem Logs 


Electric logging of freshly-drilled formations is now 
possible with Sun Oil’s new self-contained mechanism. 


A new drillstem tool that permits 
electric logging of freshly-drilled for- 
mations has been developed by Sun 
Oil Co. 

Such a drillstem logging tool has 
been a long-time petroleum industry 
objective, with considerable effort go- 
ing into the search on many fronts. 

That’s why Sun’s announcement— 
made at this week’s New Orleans 
meeting of the Southern District of 
API’s Production Division—has stirred 
strong interest in the industry. 

Sun’s P. FE. Chaney, F. M. Mayes, 
John Bennett, and J. W. Jones told 
the API group that the self-contained 
recording mechanism has already been 
field-tested successfully. 


Three important economic and op- 
erating benefits to the drilling indus- 
try should result from use of the new 
tool, according to Sun's engineers. 

The benefits, they say, are: 

(1) Reduced logging costs, result- 
ing in large part from the fact that 
much less rig time is required to ob 
tain a log with the new tool. 

(2) Improved formation evaluation, 
inasmuch as freshly-drilled formations 
can be logged before there has been 
much time for invasion by the drilling 
fluid. 

(3) Substantial reduction of the 
hazard of losing the hole while log- 
ging, because logging can be achieved 
without removing the drill string from 
the hole. 


The new tool consists of a measur- 
ing and recording instrument body 
carrying at its lower end a long, flexi- 
ble electrode assembly. 

The body of the tool is approxi 
mately 10 ft. long and 2 in. in out 
side diameter. The instrument con 
tains the measuring and _ recording 
equipment, a logging-current genera 
tor, separate signal amplifiers for each 
of the curves to be recorded, and a 
battery pack to supply electrical power 
One set of mercury batteries will op 
erate the tool for 30 hours. 

The electrode assembly, or wand, 
is designed to pass through the water 
course of a jet bit and to project into 
the open hole below. 

Near the top of the instrument are 
the “parachute’—a rubber device 
shaped as it is named—and the drag 
assembly; they are used to control the 
speed of descent of the instrument. 
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A standard core-barrel fishing head 
is provided at the top of the assembly 
to facilitate handling on the rig floor 
and to permit recovery of the instru 
ment by wireline. 


Whenever a log is desired, the tool 
is pumped down through the drill 
string, coming to rest inside the drill 
collar. 

The instrument is loaded in the 
drill pipe with the electrode assembly 
uncoiled to its full length. 

The pressure drop produced by the 
weight of the instrument holds the 
parachute in contact with the walls of 
the drill pipe and limits the velocity 
of the instrument to approximately 
the mud velocity. 

This is desirable, the Sun engineers 
said, in order to prevent collapse of 
the electrode assembly, which could 
result if the instrument case were al 
lowed to fall freely through the mud 
column 

The drag assembly 
control movement of the instrument 
through the drill collar, and, therefore, 
performs no function during the trip 
down the drill pipe. 

The instrument may be pumped 
down at anv reasonable rate, but th« 
circulating rate is adjusted, before the 
instrument enters the drill collar, to a 
predetermined rate established by the 
bore of the drill collar, the size of 
the gage ring, and the loading of the 
drag springs. 

In tests conducted so far, a circulat- 
ing rate of about 250 gal. per minute 
has been used. 

As the instrument enters the drill 
collar, the spring-loaded drags engage 
the reduced bore with sufficient force 
to more than support the weight of 
the instrument. 


is designed to 


The landing of the instrument case 
in logging position in the drill collar 
is indicated by an increase in circula- 
tion pressure. 

This increase is on the 
200 psi. 

Mud passages are provided around 
the body of the instrument, so that 
circulation can be maintained with 
the instrument in logging position, if 
such action is found necessary 

['ravel of the instrument 
through the drill string is halted by 
a stop inserted between the bit and 
the drill collar. 


order of 


down 


The instrument is moved through 
the interval to be logged during the 
normal process of coming out of the 
hole—either part way or all the way. 

If the log is taken just before the 
bit is to be changed, the entire string 
is pulled, and the tool is removed from 
the drill collar at the surface. 

Otherwise, the drill string is raised 
only through the logging interval, and 
the tool is then recovered on a wire 
line. 


Conventional resistivity and self- 
potential logs are recorded downhole 
on !/,-in. magnetic tape. 

This magnetic tape may be played 
back at the surface to produce a paper 
or film record. 

An adjustable timing mechanism is 
set to delay the start of actual record 
ing by as much as 45 minutes after 
the instrument is inserted in the drill 
pipe at the surface. This allows for the 
time required to pump the tool down 
into logging position. 

At the expiration of this delay 
period, the self-potential response is 
automatically adjusted to center scale 
and the tape drive is started. Sufficient 
recording tape for 80 minutes of op 
eration is provided. At normal hoisting 
rates, this allows logging of upwards 
of 3,000 ft. of hole with one pass of 
the instrument. 


The expected accuracy of the vari- 
ous electric logs is approximately | °/, 
of the full-scale value selected, ac- 
cording to Sun. 

Logging circuits are designed to 
maintain this accuracy at temperatures 
up to 300F. The instrument case will 
withstand bottomhole pressures of 
15,000 psi. 

Depth-control information is re 
corded on a separate tape channel 
During the first surface playback of 
the tape, the depth scale is checked 
against the driller’s depth at each 
stand. Any necessary corrections to 
the depth scale are made at this time, 
so that all subsequent reproductions 
will have a depth scale corrected to 
the driller’s depth. 

During playback to a paper record, 
the operator can choose any desired 
depth scale, and has considerable fre« 
dom in the choice of full-scale sen 
sitivity of the logging curves 

The playback apparatus uses tape 
speeds approximately ten times the 
downhole recording speed, so that a 
paper record is available in less than 
ten minutes after the tape is removed 
from the instrument. 
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How Plastics Consolidate Sand 


Improved methods of consolidat- 
ing sand with plastics show promise 
of minimizing a problem that has 
plagued the oil industry. 

The sand problem in oil and gas 
wells ranges widely in severity. But 
regardless of the severity, the objective 
of sand-control work is to prevent any 
sand from entering the well bore. 

J. H. Edwards, R. E.. Williams, and 
C. L. Prokop, of Humble Oil & Re 
fining Co., and J. A. Harmon and 
J. O. Hendrick, of Dowell Division 
of Dow Chemical Co., summarized 
developments in this field at this 
week’s meeting of the Southern Dis 
trict of API’s Production Division. 


Lab and field tests have proved 
the effectiveness of an improved 
technique for consolidating sand with 
plastic, the Humble engineers said. 

I'he technique involves a catalyst 
preflush, a phenol-formaldehyde plas 
tic solution, and a cresol-oil overflush. 

The preflush—of 
chloride—is used to condition the sur 
faces of the 
characteristic of 


acidic stannous 
sand grains so that the 
reaction the plastic 
composition is not altered when it is 
pumped into the sand 

The enriched phenol-formaldehyde 


Rubee 


Deal with the 
Mercantile and you ‘ 
deal with men who 
know the problems 


in oil and gas 


plastic is used to cement the sand 


grains together. The overflush is used 
so that the positive displacement of 
the plastic composition from the well 
bore into the formation can be ac 
complished without harming the rr 
action characteristic of the plasti 
composition. 

The Humble trio said 
results show that a field 
solidated by this technique has high 
strength and high pei 


laboratory 
sand con 
compressive 
meability. 

In field operations, they said, loos 
sands can be consolidated in about 24 
hours, without use of a rig 

[his sand-control technique 
been used on a routine basis to treat 
more than 40 intervals in sand-prob 
lem wells. Slightly more than 50 
of the treatments have been 
ful, the Humble engineers reported 


Sand-consolidation plastic has 
“proved to be an effective, long- 
lasting remedy" for the problem of 
unconsolidated sands in the Gulf 
Coast area, Dowell’s Harmon and 
Hendrick said. 

Ihe two said that 
culties in applying the 
been largely eliminated, and that more 


h iS 


suCCeS 


previous diff 


plastic have 


* 
rr 
* t 
Lae 


zy 


than 80% of the treatments have been 
successful 

Harmon and Hendrick said that the 
sand in the vicinity of the well bore 
is saturated with liquid, unset plastic 

Che plastic acts as a cementing ma 
terial, preventing migration by 
consolidating it in place, rather than 
blocking it from the well bore, 

liner. The well 
and unobstructed 
gravels, they 


sand 


merely 
behind a permeabl 
remains cleat 


liners, of 


bore 
by screens, 
idded 
Jobs ir 
therefore, 
they can be 
ing in a workover rig 


performed, 
and less expensive, because 
carried out without mov 


more easily 


There are several factors, however, 
that can make such sand-consolida- 
tion jobs fail, the Dowell engineers 

id 
Harmon and Hendrick said some of 
the factors believed responsible for 
failures include 

e Excessive contamination of the 
iquid plastic with oil or brine during 
placement, which may result in an 
unsatisfactory sand shut-off. 

e Perforating through mud, 
which often results in failure. The 
| tic cannot penetrate one or more 
erforations, which later, dur 
up and allow 


well bore 


la 


plugged p 
produc fi0n, opt n 


ind to flow into the 


Every day in every way you re getting 


BUSIER AND BUSIER! 


But there’s still time to be 


well informed on the whole oil 





industry—with Petroleum Week’s 


variable-speed reading 





financing . . . and 


the soundest answers. 
Their experience and 


knowledge is here 


to help you. 


Call RI 1-4181 or write 


WERCANTILE NATIONAL BANK 
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When you're in a real hurry and 


want a quick run-down of what's 


going on in the industry, just scan 
the bold-face type in each article. 
This gives you the essential facts 


ind main points of interest in fast 
reading capsule form 


For complete details on items 


that are of special interest, read 
the light-face type as well as the 
bold. Here you get the complete 
story, in simple, non-technical lan- 
guage—easy to read and understand. 

his variable-speed reading tech- 
nique was pioneered by Petroleum 


Week to save time for busy oil men. 

It enables you to get the indus- 
try-wide information you want and 
need, more quickly and easily than 


was ever possible before. 
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ON MUD LINES - 


Chiksan Swivel Joints speed 
hookup - absorb vibration 


Installed on mud lines, Chiksan 
swivel joints perform two jobs. 
During rigging up, Chiksan joints 
allow for misalignment, speed 
pump positioning. When the rig is 
running, Chiksan joints flex with 
line flow surge and vibration 
eliminating any possibility of line 
rupture. What’s more, Chiksan 
joints last longer and are 

easier to maintain. Chiksan 
joints with their partner, Weco 
unions, are stocked by supply 
stores all over the free world. 

It will pay you to standardize 

on Chiksan swivel joints on 

your rig. Their original 

cost is quickly repaid thru 

faster hookup, longer wear 

and less attention. 


59-42 


O'S Pest CENTURY 
: “OURN | 
t woneen FREEDOM 


A BUBBICIARY OF FOOO MACHINERY ANO CHEMICAL CORPORATION 


CHIKSAN COMPANY—Breo, Calif. * Chicago 5, Ill. « Newark 2, N. J. Weco (Division), Houston 1, Tex Subsidiaries: Chiksan Export Co. @ Chiksan of Canada Ltd 
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In northeast corner ..«-. 





Texas Panhandle Drilling Quickens 


Pre-Permian drilling in the north- 
east Texas Panhandle appears to be 
headed for another big year. 

Fight strikes in the area—which 
includes all of Ochiltree, Lipscomb, 
Roberts, and Hemphill Counties, plus 
portions of Hansford, Gray, Hutchin 
Wheeler have 
been granted discovery status by the 
l'exas Railroad Commission so far this 


son, and Counties 


year 

Of these, five 
ind three have been gas 

his with a total of 26 
new oil pools and 10 new gas pools 
opened last year, and 17 oil finds and 
19 gas hits in 1957. In 1956, the 
figures were 20 oil and 


have been oil wells, 


compart 


compal ible 
14 gas 

Although discovery allowables grant 
ed for oil outnumber those for gas, 
the bulk of the production from the 
area is gas. This rather contradictory 
fact is explained by 
in the area 

“All gas well drilling 
640-acre spacing, since one gas well is 
calculated to drain that large an 
even though a gas 
or perhaps farther from 
often set up as an 
established 


a geologist active 
1S done on 


area 
well may be one 
or two miles 
production, it 1 
extenison to the nearest 
held 
“buture 
the reservoirs well 
nevertheless 1 field 
rather than a discovery.” 


development may 
but the 


( onside r¢ d as a 


prove 
separate, 


deve lopm nt 


One reason behind the attraction 
to this area is the high success ratio. 

Despite a well saturation of 
than one for every 10 sq. mi., wild 
catting 1954 has resulted in 
either oil or gas production in mor 
than 50% of the tests drilled 

And development holes, although 
drilled on much, wider than 
in many other been suc 
cessful about 85 

The big 


s ratio 


le SS 


since 


spacing 
areas, have 
of the time 
behind this high 
ind the reason the area 
itors active there 
well drilled opens multi 


reason 
r~ICce 
looks good to opel 
is that each 
pay production possibilities 


A good example of drilling success 
is the record made by Apache Oil 
Corp., a Tulsa independent which has 
been among the most active in the 
area for several years. 

During the past year, Apache has 
drilled five wildcats 
ment holes 

Of the 
multipay 


and 20 develop 


three resulted in 
and two were 
of the 


wildcats, 
discoveries, 
One 


single-pay strikes single 


24 / EXPLORATION DRILLING, PRODUCTION 





Going Strong,And... 


HANSFORD 








POTTER CARSON 


@CAILTREE 


LIPSCOMB 


gm 





HEMPHILL 





ee ee 








Fields 























Qy 
, ARIZONA 





NEW 
MEXICO 











Ny, 











TRANSWESTERN 
PIPELINE COMPANY 





\ 


TEXAS 








pay wells was completed as an 
well; the other as a shut-in gas well 
Of Apache’s 20 development test 
18 were successful; the other two wer 
dry holes. Four of the producers mad 
dual-pay oil and gas wells, and 14 wer 
completed as shut-in gas wells 
Apache is one of about 20 ind 
pendents and top major co 
that have been active 
recent months 


npani 


in the area in 


Prospective oil and gas producing 
acreage in this area is almost en- 
tirely leased, and has been for years, 
despite relatively little activity prior 
to 1954. 

Most of the leases ar 
jor companies, with 
working farmout deals for 
drilling. The most common farmout 
arrangement appears to be on th 
basis of a one-eighth interest in an 


he ld by Iida 
ind pe ndent 
expl rator\ 


d, ind One-SIX 
n acreage l 
In upw irds fron 
ndard five-veat 
report that 1 
tble to deal 
nly by givins 
penalty 
not commenced 


Lack of natural gas lines out of 
the area so far has been a definite 
drawback to development drilling. 

tl i gas line, all ga 
shut-in 


Be here is no 


ympleted as 


independent, for example, says 


ld immediately develop some 


omb Coun 


iCT¢ In | Ip 
sell the 


T¢ ved 
ould 


ra 
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Best bet at present for a gas out- 
let is a proposed major trunkline that 
would run from West Texas and the 
Panhandle to California. 

The 1,305-mi. line, currently await 
ing IPC approval to begin construc 
tion, is to run to the California border, 
where it will connect with the lines 
of Pacific Lighting Gas Supply Co., 
which supplies Southern California 
and the coastal area. 

Ihe company that will build the 
line, Transwestern Pipe Line Co., is 
owned jointly by Monterey Oil Co.; 
W. K. Warren, of Tulsa; and J. R 
Butler, of Houston. 


It is considered very unlikely that 
oil production in this area will ever 
reach significant figures, although 
numerous small pools undoubtedly 
will continue to be found. 

The lack of major oil fields cannot 
be explained through any one factor, 
but likely is related to migration and 
accumulation of hydrocarbons in the 
highly lenticular sands that charac 
terize the area. 

So far as is known, all oil now be 
ing produced in the area is being 
trucked. Little hope is held for the 
laying of crude gathering lines unless 
major oil accumulations are discovered. 


Drilling costs are comparable to 
other producing areas in which sim- 
ilar depths and formations are en- 
countered. 

One major company operating in 
the area reports expenditures of about 
$95,000 to $100,000 to drill and 
equip a 7,500-ft. well producing from 
the Morrow (Pennsylvanian). This 
cost jumps to about $160,000 for an 
8,500-ft. producer. 

Conventional rotary drilling tech 
niques are employed for the most 
part, with little air or gas drilling re 
ported. Lost-circulation problems, 
which plagued operators a few years 
ago, have been largely overcome 
through increased knowledge of the 
area and advanced technology 


Essentially, all production in the 
area, whether gas or oil, is from 
some formation of Pennsylvanian age. 

Some Mississippian production has 
been found, but it has been disap 
pointing for the most part. 

Of the Pennsylvanian 
Morrow sands are by far the most im 
portant 
18 commercial oil or gas discoveries in 
the past 14 months. 


pays, the 


having accounted for at least 


Oil and gas accumulation in these 


sands, comprising more than _half-a 
dozen separate producing members, 
has been entirely stratigraphic to date. 

Rated according to number of dis 
coveries during 1958-59, the Cleve 
land sand (also of Pennsylvanian age 
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is next to the Morrow in importance. 
Following closely are the Tonkawa, 
Atoka, and Des Moines, all of which 
have contributed two or 
nificant discoveries in recent months 

Morrow sand reservoirs have been 
found to be mostly sub-areal sand bars 
trending into shale. For the most part, 
these pools have varied from 3 to 5 
mi. in length, and seldom exceed | 
mi. in width. 


more sig 


Nobody knows for sure what lies 
below the Mississippian in the deeper 
parts of the Anadarko Basin—which 
covers this area—and not many 
geologists are guessing. 

It’s generally believed that some of 
the pre-Mississippian systems pinch 
out to the north of the basin’s axis, 
but no bit has yet probed to depths 
necessary to prove this theory 

The deepest hole drilled to date in 
the northeast Texas Panhandle is the 
Magnolia No. 1 D. D. Feldman, a 
Hemphill County wildcat that bot 
tomed at 15,997 ft. It was plugged 
back and completed as a Tonkawa gas 
discovery for 8-million cf/d of gas 
through perforations at 7,556-96 ft 

Most operators consider it unlikely 
that a test will go below the Mississip 
pian any time soon. As one majo1 
company expressed it: 
information 


“Seismic hasn't indi 


cated any structure as far down as 
we've been able to go. And so far, 


most Ellenburger production found in 


Look-Alikes, But... 


Each of these nine National Supply 
Co. pumping units is of different size. 
The nearest is 1714-ft. high, and the last 
only 414-ft. high. They will be geared 
to work in perfect unison at the Inter- 


national Petroleum Exposition in Tulsa. 


other areas has been anticlinal. Right 
now there is no incentive to drill 
deeper.” 


Geologically, the northeast Texas 
Panhandle is et in the extreme 
southern portion of the Anadarko 
Basin, itself a vast geosyncline extend 
ing north into the Oklahoma Pan 
handle and southwestern Kansas, and 
southeast to the Pauls Valley-Arbuckle 
Uplift of Central Oklahoma. 

The southern boundary of the Ana 
darko Basin is the Amarillo Uplift, a 
series of buried granite ridges without 
any surface expression. 

The Stratford Dome, lying mostly 
in Sherman County, is generally con 
ceded to form the western edge of 
the Anadarko Basin, although this is 
subject to some controversy. 


Subsurface geology has been the 
only effective means of delineating 
oil and gas accumulations. 

Geologists have tried virtually every 
means at their disposal for 
mapping and correlation work. 

Painstaking microscopic and fluores 
cent examinations of cuttings, mud 
analysis, cores, drillstem test results, 
and all types of logs are being utilized 
to imd new pays, and expand the 
ecological knowledge of the area. 

Seismic, magnetic, and gravity sur 
veys haven’t proved effective, and sut 
face geology 1S of ho value. 

Three main reasons are 
the general lack of results with the 
scismograph: (1) the — stratigraphic 
nature of the pools; (2) a thick over 
lying evaporite section, which distorts 
reflections; and (3) the general ab 
sence of regional dip reversal 


isopach 


given for 


The Texas portion of the Anadar- 
ko Basin paid off for the first time 
in 1954. 

During that vear, the ‘Texas Pan 
handle as a whole felt the 
push in drilling activity since the 
1926-29 boom years, and for the first 
time the value of production found in 
the northeast counties exceeded the 
outlay for exploration. 

Necessary development of the vast 
reserves known to exist in the Pan 
handle field during the war years left 
few funds for exploratory drilling to 
the north. In addition, lack of surface 
results led 


biggest 


geology and poor scismi 
many operators to believe the area 
lacked production possibilities 

But gradual expansion of explora 
tory effort following the war culmi 
nated in several important finds dur 
ing 1954. 

he first oil was produced in Hans 
ford County; the first Permian gas 
production was found in Roberts 
County; and the first Pennsylvanian 
oil was uncovered in Gray County. 
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Suppose SUPPLY ROW ; 
should become GHOST ROW 


YOU WOULD BE LOST WITHOUT ALL THE SERVICES YOU HAVE LEARNED 
TO TAKE FOR GRANTED. 

Almost everyone has seen the ramshackle remains of supply centers which have out-lived their 
usefulness. It's natural and logical to move on when activity ceases and the wells are pumped dry 


But what an unhappy phenomenon it would be to observe the operations of our Supply Industry, 
modern and useful to the point of indispensability, grind to a halt because the wells of profit have 
gone dry 

IT COULD HAPPEN — TOO MUCH IS BEING EXPECTED FOR TOO LITTLE 
PROFIT. 

This dilemma can be avoided by your supporting your Supply Industry and helping it make a 
reasonable profit. It's the only way to perpetuate this vital segment of the petroleum industry 

PURCHASE ALL YOUR REQUIREMENTS THROUGH A SUPPLY STORE—AND 
SELECT A SUPPLY COMPANY WHICH PROVIDES ALL THE SERVICES NECESSARY 
TO YOUR OPERATIONS. 

*This message has previously appeared 
in the various journals. Responses 


proved that it was timely and factual 
to the extent that it should be repeated 


LARKIN PACKER COMPANY, INC. ; - 
WAXAHACHIE, TEXAS .-. Through Your Supply Store 


LARKIN LEADERSHIP HAS BEEN EARNED BY YEARS OF DEPENDABLE PERFORMANCE 





Fracturing Aids Input Wells, Too 


A growing number of operators are finding that frae- 


turing increases water input, boosts production, and 


reduces the injection pressure required. The technique 


is being used principally in Illinois and Oklahoma. 


Formation fracturing is beginning 
to prove its worth as a means of 
boosting injection rates and lowering 
working pressures for input wells in 
waterflood projects. 

Illinois and Oklahoma—two states 
with the greatest percentage of oil 
produced by waterfloods—so far have 
been the areas most active for input 
well fracturing. 

But the method is believed to have 
been tried, at least to some extent, in 
virtually every oil-producing state that 
has secondary recovery. 


Initial work started in the Illinois 
Basin in 1954. Since that time, the 
method has become increasingly im- 
portant to waterflood operators there 
and in northeast Oklahoma. 

Although the tremendous number 
of small operators and servicing com 
panies make impossible an accurate 
estimate of input wells fractured, one 
of the largest service companies re 
ports 63 jobs performed in Oklahoma 
last vear. Almost none were done prior 
to 1957. 

Ihis same company reports having 
fractured 48 input wells in the Tri 
State area (Illinois, Indiana, and Ken 
tuckv ) during 1955; 64 in 1956, 90 in 
1957, and 95 last year. 


Fracturing has been found to re- 
duce operating pressures significant- 
ly, minimizing the need for high-pres- 
sure injection equipment. _ 

Manv injection wells refuse to ac 
cept significant amounts of water, duc 
to low permeability of the reservou 
Other wells become plugged by pre 
cipitates from the injected water after 
flooding has commenced. Fracturing 
often is performed simply because the 
well will not take water properly. 

In the case of low permeability, 
fracturing increases injection Capacity 
by affording additional sand-packed 
fractures through which water can 
travel 

When plugging has occurred, the 
treatment provides a valuable scourg 
ing action, which cleans the face of 
the pay 

In almost all wells, injection capac 
itv has been found to decline gradu 

with age. This is due primarily 
to the buildup of mineral deposits, but 
mav also occur from the outset in pro 
ducing wells converted for injection 
purposes. 
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'racturing has proved beneficial in 
both instances. 


As in oil-well fracturing, treatment 
specifications—such as fluid volume, 
amount of propping agent, and injec- 
tion rate—will depend almost en- 
tirely on specific formation factors. 

One major service company reports 
that its engineers are generally recom 
mending the use of gelled water as a 
carrying agent. 

I'hickened acid also has been used 
to some extent, especially in dealing 
with limestone reservoirs, and ungelled 
water has been used in a few instances 

Amounts of propping agent used 
vary widely, running from 1,000 Ib. to 
20,000 Ib. From 1 to 2 Ib. of sand pet 
gal. of fluid is the usual mixing pro 
portion 

Injection rates range from 3 bbl 
to 16 bbl. of fluid per minute, usually 
in direct relation to the size of the 
treatment 


The possibility of premature break- 
through (channeling) beyond the flood 
front has been a primary concern to 
operators considering input-well frac- 
turing. But experience has shown 
there is little, if any, ground for this 
fear. 

\ spokesman for Earlougher Engi 
neering, a Tulsa consulting firm which 
has engineered numerous floods in 
Oklahoma, Kansas, and ‘Texas, report 
that the firm has recommended thx 
fracture of input wells whenever ap 
plicable, and that it has not vet ob 
served any detrimental result 

Nor do any 


used frac 


operators who have 
treatments on their water 
injection wells report any ill effects 

Nevertheless, one service 
cautions that “‘care must be taken to 
control the fracturing treatment. lim 
iting the radial penetration so that it 
will remain behind the calculated in 
jection sweep front.” 


COMM pal 


Although no actual breakthrough 
of flood fronts is reported, there 
have been many cases of material 
increase in water production. 

One Oklahoma operator had a daih 
production of 18 bbl. of oil and 
bbl. of water from a five-spot pattern 
input well. Oil 
production jumped to 24 b/d follow 


before fracturing th 


ing treatment, but water return also 
increased, to 96 b/d 


This operator pegs his average water 
increase on all wells at about 20%. 


While several major companies 
have done work in fracturing input 
wells, independents have led the way, 
just as they did in the early days of 
waterflooding. 

Keener Oil Co., of Tulsa, is one 
independent that has had good results 
in most of its projects. 

In the Weber pool of Washington 
County, northeast Oklahoma, for ex 
ample, Keener recently had several 
water injection wells taking only 10 
to 15 b/d of water, with surface pres 
sures from 800 Ib. to 900 Ib. The 
reservoir is a 15-ft. Bartlesville sand 
section topped around 1,200 ft. 

Following frac, the wells’ input ca 
pacity was boosted to 115-120 b/d, 
with only 400 Ib. surface pressure re 
quired. ‘Treatment was with 1,000 gal 
of gelled water and 1,000 Ib. of sand, 
injected at the rate of 6 bbl. per min 
ute. A 100-bbl. salt-water flush was 
used as a follow-up. 

Keener performed its original input 
well frac job two years ago, and now 
has 30 wells that have been treated 


One independent operator, with 
waterflaod acreage in the Brock 
pool, Carter County, Okla., has frac- 
tured 15 of his 33 input wells in the 
area. 

Chis reservoir—the Deese sand of 
the Des Moines Series—requires much 
larger treatments, with 10,000 Ib. to 
20,000 Ib. of sand used. 

This result was reported for an 
“average” well in the Brock pool: 30 
b d of water had been injected under 
1,300 Ib. surface pressure; following 
treatment, injectivity increased to 130 
b ‘d under the same surface pressure 
Injection is through perforations, four 
to the foot, opposite a 35-ft pay sec 
tion 


Higher water-injection rates after 
frac treatment have boosted oil pro- 
duction in most instances where fill- 
up has been attained prior to treat- 
ment. 

\ Keener spokesman says that one 
of the company’s leases was running 
35 bd of oil to tanks before fractur 
ing of three injection wells. A slight 
production “kick” was noted seven 
days after treatment, and, by the end 
of the second weck, oil yield had in 
creased to 48 b/d from the two pro 
ducing wells affected by the fracture 

Ihe frac job was performed about a 
month ago, and no drop in production 
or injection rates has been noted. And, 
adds the Keener 
we don’t expect am 


spokesman, “from 
past experience, 
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THE MIGHTY-MITE TR 


r 


(DOPARKERSBURG | 


OUTSTANDING 


Si ENGINEERING 
: Ny ACHIEVEMENT 





OP HERIGAL 
GLYCOL UNIT 


Patents Pending 


With a basketball-size* spherical absorber, Parkersburg’s new Mighty-Mite 
represents one of the most outstanding engineering achievements in glycol 
dehydration history. 

Field tests prove that a dew-point depression of 65° F. can be guaranteed, 
with dew-point depression as high as 100° F. not uncommon. 

The Mighty-Mite is a skid-mounted, compact unit no larger than the top of an 
ordinary office desk. 

MIGHTY-MITE Features: 


@ Reduced purchase, operation and maintenance cost. 
@ Simple, trouble-free operation. 
@ Ideal for off-shore operations because of its light weight, space-saving size. 


* for 3 mm cu. ft./DAY CAPACITY. 


“aoe iw ue? 


PARKERSBURG See Your 


RIG AND REEL COMPANY _ \ PARKERSBURG 
Man Today! 
Division of Parkersburg-Aetna Corp 


HOUSTON * TULSA * PARKERSBURG 
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What’s New 


Court Upholds Texas 


Proration Formula 


An attempt to change the prora- 
tion formula for Normanna gas field, 
Bee County, Tex., has been defeated 
in court. 

After a_ two-week trial, District 
Judge Charles O. Betts upheld the 
l'exas Railroad Commission’s prora 
tion formula for the field, which is 
based two-thirds on acreage and onc 
third on wells. 

I'he suit arose from the legal hassl 
between Atlantic Refining Co. and 
others against Bright & Schiff, a 
Dallas-based firm that is drilling on a 
1/5th-acre plot in the field (PW 
heb.13°59,p28 

Attorneys for the Atlantic group 
argued that in this case the well 
factor was too great, and that the 
Bright & Schiff well would = drain 
$2.5-million worth of gas liquids from 
beneath acreage surrounding the 1/5 
acre tract. 

Bright & Schiff had previously won 
two other court decisions—one in 
which Atlantic and the others at 
tempted to Bright & Schiff’s 
exception to Rule 37 (spacing ruk 
and the other directed toward protect 
ing the firm from interference from 
other operators 

Bright & Schiff has filed a $2,825, 
000 damage suit against Atlantic, 
Tidewater Oil Co., and Dudle\ 
Daugherty, charging that the defend 
ants tried to hinder and prevent the 
drilling of the well. 


upset 


A plea for wider well spacing as a 
means of correcting what he terms 
“abuses and inequities" in oil and 
gas production was made last week 
by John Mitchell, of Christie, Mitchell 
& Mitchell. 

Mitchell, speaking before the an 
nual meeting of the North Texas Oil 
& Gas Assn., pointed out that his r 
marks should not be taken as being 
critical of the ‘Texas Railroad Com 
mission, but rather of some of the 
statutes under which the commission 
is duty-bound to operate. 

He was particularly critical of Rul 
37 (spacing rule). Mitchell said that 
anv number of examples could b« 
cited to show how the work of pru 
dent operators has been nullified by 
the insistence of one or two operators 
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on getting exceptions to regular spac 
ing rules under Rule 37. 


Two California oil companies are 
working out arrangements to get drill- 
ing rigs on location for exploratory 
work in Alaska. 

General Petroleum Corp. is nego 
tiating with Humble Oil & Refining 
Co. to get the ng used for Humble’s 
14,374-ft. duster on the Alaskan 
Peninsula. GP wants the rig, owned 
by Rowan Drilling Co., Ft. Worth, 
for a wildcat in the Bristol Bay area 

Union Oil Co. of California is 
closing a deal with Halbouty Alaska 
Oil Co. for the mg presently being 
used for Halbouty’s Halasko-King Oil 
Co. No. 1, on the Kenai Peninsula 
Union will use the ng, which is owned 
by Coastal Drilling Co., Bakersfield, 
to drill a wildcat in section 1-4n-]2w, 
near the town of Kenai, on the beach 
it Cook Inlet 

2 


Almost 60,000 acres of Montana 
state land were leased for $145,885 
at the Mar. 17 sale. 

Interest in northern Lewis & Clark 
County, adjacent to areas in Cascade, 
Feton, and Chouteau Counties, 
parked the sale. 

Shell Oil.Co. was high 
paving $30 per acre for 250 
Feton County 

Anaconda Co., 


bidder, 
cres in 


however, was th¢ 


most active bidder, taking 98 of the 
188 tracts offered. 


Alberta's Oil & Gas Conservation 
Board says it will consider easing its 
penalty policy with respect to water- 
oil ratios. 

Che board said that, although it 
felt the penalty policy had been well 
proved and accepted, “there may be 
special circumstances in individual 
fields, such as unlimited water en 
croachment or other more efficient 
production processes, which could 
justify reducing or waiving of water 
penalties.” 

* 


Britalta Petroleums, Ltd., has ac- 
quired petroleum and natural gas 
permits totaling 954,208 acres in 
British Columbia. 

[he permits cover an area 70 mi 
long and more than 20 mi. wide in 
the central part of the province 

Britalta plans to begin exploration 
work on the acreage as soon as weather 
permits. 

e 


Establishment of the Louisiana 
shoreline from which to measure the 
offshore drilling areas will require 18 
more months. 

Crews from the U.S. Coast & Geo 
detic Survey have been working to 
determine the mean low-water levels, 





Sun Oil Co. has developed a 
new tool designed to produce from 
two or more zones through one 
string of tubing. 

Commingling of the production 
will take place inside the tool. 
which was developed by Sun | 
W. Hodges. Amount to be pro 
duced from each zone can be con 
trolled 


Sun has asked Railroad 
Commission approval to install and 
test the device in one of its dual 
completed wells in North Fran 
citas field, Jackson Count 

Sun savs use of the tool will 
eliminate casing annulus corrosion 


l‘exas 


provide simultaneous depletion of 





Sun Develops Multipay Producing Tool 


cach zone; provide an efficient flow 
for each zone by eliminat 
difhcul 
accumu 


passage 
ing annulus flow; remove 
ties caused by parafhin 
lating in annulus-type completions 
ind utilizes excess energy in one 
one to supplement an energy de 
ficiency in another zone. 

\ Sun official says this plan of 
operation would prevent commu 
nication between zones; afford ade 
quate provision for determining the 
productivity of each zone through 
testing of one zone and regulating 
the orifice to produce a predcter 
mined amount from that zone; and 
adequate control of rate 


of production. 


provide 
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MUD SERVICE BY 


muworre fogs! 


MUD SALES COMPANY 
MOUSTON, TEXAS 
A DIVISION OF MISSISSIPPI RIVER FUEL CORPORATION 
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from which the southernmost limit 
of state lands will be determined 


A unitized secondary recovery 
project encompassing two-thirds of 
Welch field, Dawson County, Tex., is 
now in the planning stage. 

Cities Service Oil Co. will be 
itor of the Flood program, 
will cover about 8,600. acre 
northwest portion of the 12 
field. ‘There are 310 wells in 
tire field, all of them produc 
San Andres limestone at approx 
5,000 ft 

he program is expected t 
under wav by mid-1960 

lhree vears ago, Cities S 
ducted a pilot flood in the field a 
obtained good results from the f 
well injection pattern 


Standard Oil Co. of California has 
earmarked more than $1.5-million for 
permanent onshore facilities to han- 
dle oil produced from the company's 
offshore platform at Summerland 

P\W Nov 28'58,p1 + 

Facilities will include subi 
lines from the platform to th 
gas-oil separators and com] 
imtomatn 
fle 


the shore site, 
transfer equipment, a iting-1 
217,500-bbl. tank, a submarin 
loading line, and a pump to fil 


it the rate of 14,000 bbl. per hour 


Standard Oil Co. of Texas is tak- 
ing steps toward unitization of Sher- 
man field, Grayson County, North 
Texas—pointing toward a $2.5- 
million secondary recovery project. 

\ meeting of the approximatel 
2,500 rovaltv interests in the field 
be held May 1 to discuss the ] 
tion 

Stanotex, major pro 


rca, proposes that pilot f 
ducted initially in the Bal 
7,500 and 8,500 ft. Meth 


between 
ot recovers being 
waterflood, gas injection 
phase displacement 
There are 69 well 


Gulf Oil Corp. plans to waterflood 
the 1,500-ft. Cisco (Pennsylvanian) 
sand under its R. J. Miller lease 
Wichita County Regular field, North 
Texas. 

In outlining its plans bef 
l’exas Railroad Commission, G 
that 1,322,826 bbl. of som 


n pl ic¢ had been 


the field was discovered 


Drilling Highlights 


West Texas—lorest Oil Corp. and 
’an American Petroleum Corp. No. 1 
leagu 267, Moor 
urvey, Dawson 
406 b/d 
through 3/16-in 
it 12,064-88 
Phe discover l 
field 
Pan American 
section 3] 
lands survey, wa 
of 42.6-gravit' 
through -in 
it S.339-45 ft 
well is 3 mi 
World Strawn 


ollarhid held 
mola Petroleum 
ipleted No. 4-B 
n 12, block 
well flowed 215 
ough 28/64 


it 10,194 


i] o flowed 
oil through 
rforations at 

700-16 ft., and 


Ellenburger, a 


Cx 

Simpson 
3S-gravit 
wt 12,12) 
il through 
S/ ft., in twe 
The wildcat 
Martinville field 

ot Y 


I. Yate 
tion 5 
ompleted 
rv. flowing 
| through 14 
it 5, 


British Columbia—Sinclai 

Ci] ¢ t al No. D-39-E Doig Ri 

) outh of ‘Tri 
it Milligan 


f 99.>-gravit 


ind perfora 
in the ‘Triassi 
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NEED 
CASING IN 





“OF THE MANY, ONE MUST LEAD” 


511 First City National Bank Bidg., Phone: CApitol 3-4314, 
Houston 2, Texas * Houston Plant: 7707 Wallisville Road, 
Phone: ORchard 2-1704 + Corpus Christi Plant: P. 0. Box 
2368, Hwy. 44, Phone: TUlip 4-6371 «+ Tulsa: 2104 South 
Detroit, Phone: Diamond 3-6791. 
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MUDWONDER MUDLINE VALVES GLOBE STOP VALVE GLOBE GAGE VALVE 
Figs. 2128-3128 Fig. 158 Fig. 152 
For pressures to 2,000-3,000 lb WOG For pressures to 10,000 ib WOG For pressures to 4,000 Ib WOG 


Bolted bonnets, screwed or Screwed bonnet, screwed or socket Screwed or union bonnet, 
flanged ends welding ends screwed ends 


a. 


GLOBE STOP VALVE BALL CHECK VALVE BALL CHECK VALVES 
Fig. 2698 Fig. 4632 Figs. 5160-9160 
For pressures to 2,000 Ib WOG For steam pressures to 600 Ib A.S.A. For pressures to 5,000-10,000 


Union bonnet, screwed or socket (2,000 Ib WOG) Ib WOG 
welding ends Horizontal or vertical Horizontal or vertical, screwed 
Bolted cover, screwed or socket covers, flanged ends 
welding ends 
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Valves Work Everywhere 


in drilling... production...refining... 


Edward valves are on the job, no matter where you 
look. From the towering derricks of Northern Alberta to 
offshore rigs on the Gulf... from refineries on the Jersey 
Flats to California natural gas plants...the word is— 
“You buy a better valve from Edward!”’ 


Edward Globe Valves 
Bodies are drop-forged steel, for greater strength and 
resistance to erosion. Large-diameter handwheels permit 
operation without a wrench or cheater; cross-arm Impactor* 
handle for quick, tight closing is standard on 2” Fig. 158. 
Figures 158 and 2698 have replaceable seats. Disks—both 
plug and needle types—are carefully aligned, and seats 
are lapped for tight sealing. Stems are EValloy,* an ex- 
clusive Edward stainless steel, centerless ground to a fine 
finish. Carefully machined Acme stem threads assure easy 
operation. Bonnet threads plated by an exclusive EValiz- 
ing* process for maximum resistance to wear and corrosion. 
Deep stuffing boxes, with exclusive EValpak* asbestos- 
graphite packing, assure a tight seal with minimum resist- 
ance to stem turning. ® 
Edward 2” Fig. 158 valves in service on heater by-pass lines 
Edward Ball Check Valves in Louisiana oil fields. Note Impactor handles for quick, easy 
Identical to Edward globe stop valves in body and seat closing against high pressures. 
features. Rolled steel bonnet with integral ribs to guide 
ball accurately. Ball is corrosion-resistant high carbon stain- 
less steel, precision-ground for tight seating. High carbon 
stainless steel spring gives positive aid in seating ball. 


Edward Mudwonder Valves 

Body and bonnet are high-strength alloy steel with 
heavy body-bonnet cover flanges. Accurately machined to 
assure drop-tight sealing under extreme pressures. Double- 
threaded yoke bushing, completely enclosed, gives 2-to-1 
ratio. Corrosion-resistant stainless steel stem with slotted 
gate coupling to eliminate bending or binding. Gate is 
hard chrome plated to reduce friction, resist erosion and 
abrasion. Seat insert of resilient buna~N synthetic rubber, 
molded integrally over steel wear rings. Seat and gate 
easily replaced without removing Mudwonder* from line. 


WHERE CAN YOU USE EDWARD VALVES? 


Our customers report complete satisfaction in the use of 
Edward valves for water flood service ... throttling ...on 
high-pressure heaters, treaters and separators... on pres- 
sure vessel controls . . . on headers and flow lines to heaters 
and exchangers... for manifold service ...in gasoline or 
gas sulfur extraction plants... for “‘unloading’’ valves at 
gas compressor stations...and in many other applica- 
tions. You name your need .. . let your Edward represent- 
ative show how to fulfill it with versatile, economical, 
completely dependable Edward valves. They are avail- 
able from your favorite oil field supply store, from your 
industrial distributor, or direct from Edward Valves, Inc., 
1236 W. 145th Street, East Chicago, Indiana (Subsidiary 
of Rockwell Manufacturing Company). Represented in 
Canada by Lytle Engineering Specialties, Ltd., Montreal, 
and Rotary Sales & Service, Ltd., Edmonton. 


® sig 2698 valves on cooling coils of natural gas cooler. 
Scene: New Mexico field processing plant. Lubricated plug valves 
in photo are Rockwell-Nordstrom. 


EDWARD STEEL VALVES 


ROCKWELL® 





Edward builds a complete line of forged and cast steel valves from %4” @) 
to 18”; in globe and angle stop, gate, non-return, check, blow-off, stop- Forty-two Edward forged steel globe valves (Fig. 2698) 


check, relief, hydraulic, instrument, gage and special designs; for pressures throttle the flow on this West Texas water flood. Owner reports 
up to 10,000 Ibs; with pressure-seal, bolted, union or welded bonnets; absolutely no maintenance costs in two years (over 4,000,000 


with screwed, welding or flanged ends. *T.M. Reg. U.S. Pat. Off. barrels of water)! 
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In Pipelining . 


FEIrRVLEUM YVYCER MARE 2£2/, tor 


In Tanker Operations ... 


Corrosion Is Losing Some Battles 


Nw gains on two fronts in oil trans- 
portation's perennial battle against 
corrosion were reported last week 
it the annual conference of the Na 
tional Assn. of Corrosion Engineers, 
in Chicago 

\ good portion of the 90 papers 
meeting dealt with 


the progress being made against cor 


presented at the 


rosion in the oil industry 


In pipelining, there's new success 
in using cathodic protection with 
coated pipe in high-resistivity soil, 
according to A. W. Peabody, of 
Ebasco Services, Inc. 

Peabody told the NACE meeting 
that South Georgia Natural Gas Co 
used such a combination successfully 
when it laid its 400-mi 
‘vstem in Georgia and 


transmission 
llorida re 
cently 

The pipe was coated with coal-tat 
cnamel, reinforced with 
wrapper, and protected with just nine 
modes, buried at 45-mi 


glass-mat 


magnesium 
intervals 

“Experience with this system,’ Pea 
body said, “has indicated that it is 
entirely practical to cathodically pro 
tect a well-coated pipeline system in 
high-resistivity soil with magnesium 
anodes. 

“Performance is excellent, and is 
attained with a minimum of operating 
and maintenance effort.” 

South Georgia Natural Gas expects 
the line to be 
from 20 to 


protected anywhere 
< 
25 years 
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And Southern Pacific Pipe Lines, 
Inc., says it has developed a method 
of installing cathodic protection sys- 
tems in jig time. 

Southern Pacific’s D. N. Miller told 
NACE that his company recently in 
stalled a “blitzkrieg” cathodic-prote 
tion system because work on thi 
corrosion system had to 
winter approached 

Southern Pacific ran into the 
ble just after building its products lin 
across central California and Nev 

The terrain varied from sea-wat 
marshes to High Sierra granite, Mi 
said. A few months after the lin 
was put into service, the pipe coating 


ite 
- 
lle 


used proved unable to resist corrosion 
it several points 

Southern Pacific had to get to work 
on a cathodic protection system bi 
cause winter floods threatened to break 
loose over the line’s right 

With special crews and equipment 
assembled on an emergency basis, the 
company installed all the necessan 
magnesium anodes in time by elimi 
nating all frills and 
tional short cuts as thev aros« 


of wai 


idopting opera 


In tanker corrosion work, the feel- 
ing now seems to be stronger than 
ever that coatings on tank walls are 
the best anticorrosion measure. 

This feeling has been 
tanker circles for the past year. At 
last year’s tanker conference of th 
American Petroleum Institute's Tran 
portation Division, for instance, new 


LTOWINE It} 


called “a complete bat 

corrosion” by one speaker 
Jun.13°58,p47 

t the NACE meeting, a paper by 

Koehler, of Esso Standard Oil 

marine department, reaffirmed 

1 of optimism about the new 


iid that coatings are now 


promising method of re 
rosion—in both dirtv and 


that a wide variety 
l, epoxy, and inor 
W 1' ulable 


The advantages of such coatings 
now seem heavily to outweigh their 
disadvantages. 

gives these pros and cons 
tings require little or no 
n the part of the 
eed little over 
ination by iling is muni 
tanks can be used for both 

in and dirty service 

Con: Effective life span has not 


1) 


illy been pinned down; the coatings 


crew; 
ill maintenance; 


have high initial cost 


Widespread use of coatings to pre- 
vent tanker corrosion might well have 
an important bearing on future 
tanker design. 

If a coating can give full protection 


iainst corrosion, the current wastage 


illowance in tanks (25% to 35%) will 
I ‘sary Substantial 


thus be 


initial 


SAVC d. 
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What’s New 


The “Methane Pioneer" is on its 
way back to the U.S. for another ex- 
perimented cargo of liquefied me- 
thane gas. 

The “Pioneer” arrived at Canvey 
Island, in the Thames River near Lon- 
don, late last month to deliver the 
first transoceanic shipment of lique- 
fied natural gas (PW—Feb.27’59, 
pll Je 

The trip, according to the “Pio- 
neer’s” owners was “‘very successful’ — 
meaning that product loss through 
evaporation was less than 10%, and 
that there was no apparent deteriora- 
tion of ship structure. 

However, detailed examination of 
the ship’s tanks is not due until the 
ship reaches the U.S. 


Still no new tanker orders for U.S. 
shipyards. 

Che Shipbuilders Council of Amet 
ica last week reported that February 
was the sixteenth consecutive month 
without a tanker contract for Amer 
ican vards. 

rhe council says, however, that two 


IN TRANSPORTATION 


tankers were delivered by American 
yards during the month—a 46,000- 
tonner for Hercules Tankers, Inc., and 
a 32,300-tonner for World 
l'ankers 

Last week, Union Oil Co. launched 
its second 60,000-tonner, the 
Palourde.” 


Shipments and revenues of oil pipe- 


lines reporting to the Interstate Com- | 


merce Commission dipped in 1958. 

New ICC figures show that 
revenues of 69 
dropped 0.7% in 1958 to $667-mil 
lion, from $671-million in 1957 

Movements also dropped: They to 
taled 4.3-million bbl. last year, com 
pared with 4.5-million bbl. the 
before 


vear 


Service Pipe Line Co. is about to 
tie 12 leases in Kress City field, La- 
fayette County, Ark., into its gather- 
ing system. Completion of the project 
will give the company a total of 8,543 
lease connections in its 15-state oper 


ating area 


Another Giant Barge Is Ready For Work 


The trend to giant-sized barges (PW 
Nov.14’58,p96) continues. Back in No- 
vember, Bethlehem Steel Co. completed 
and launched the 65,900-bbl. “Ethel H” 
for use by Hess 
the East Coast. 
Earlier this 


Terminals, Inc., along 


month, the second such 
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giant, “Barge 18,” with a capacity of 
about 54,700 bbl. (above), was launched 
by Pacific Coast Engineering Co., Ala- 
meda, Calif. “Barge 18” is of 
and has 24 


will be 


all-steel 


welded construction cargo 


compartments. It used on the 


Pacific Coast. 


Wide 


“Lake | 


total 
pipeline companies | 


you'll appreciate the time 
and labor saving features found 
only in UNIBOLT Scraper 
Trap and Blowdown Closures, 
particularly the long-life, 
self-sealing gasket. 


For complete details, 
please write 


THORNHILL pcg CRAVER co. 


P.O. Box 1184. Houston. Texas 


Self sealing gasket 
Shown im cross-section 
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LEAK-DETECTOR for safety valves (shown under test) and... 


Humble Cuts Refinery Oil, Gas Losses 


Humble Oil & Refining Co. this 
week was preparing to install a new 
visual leak detector for safety valves 
in its continuing effort to halve re- 
finery losses at its Baytown (Tex.) 
plant. 

he company has developed a spe 
cially constructed polyvinyl _ plastic 
tube, which will soon be put over the 
top of vent stacks on safety valves at 
various units 

Che tubes 
initially—to 


will be used—on a test 
detect leaks that 
result from faulty or corroded valves 

Escaping gas will fill the plastic 
tube so that it can be seen 
According to company 
takes about 4% lb. of pressure 
flate one of these tubes 

One engineer adds that early detec 
tion of these leaking valves will reduce 
hydrocarbon into the air and 
will cut down maintenance costs on 
“safeties,” which can be repaired eco 
nomically if trouble 


basis, 


easily 
engineers, it 
to in 


k SSC 


is detected early 


In another action in the company's 
over-all effort to eliminate refinery 
losses, new oil-water separators are 
being installed to give added protec- 
tion against oil losses. 

The separator at Fluid 
Cracking Unit No. 1 is 
pleted and in operation. Separators at 
FCCU No. 2 and at the naphtha 
rerun unit are now under construction 
Building of a preseparator on the east 


Catalytic 


now com 
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trunk sewer near separator No. 10 i 
scheduled to start shortl; 

Company officials say the prim 
objective of unit separators is to | 
oil out ot SCWCTS, thus miniwnizing th 
possibility of contaminating refiner 
effluent. They point out that whe 
unit separators are installed, oil loss« 
to the detected b 
personnel responsible for unit main 


sewer are easily 
tenance. 

I'he company estimates that 5( 
to 1,000 b/d of dry oil are now beings 
recovered in the two existing pr 
separators upstream from the com 
pany’s separator No. 10 

Humble officials say at 
million has been spent in the past t 
vears on pollution prevention and | 
prevention. 


With the installation of these and 
other loss prevention devices, Hum- 
ble hopes to cut its losses down to 
0.5°, or less of the crude run through 
the plant. 

I'he huge Baytown refinery has a 
rated capacity of 282,000 b/d. How 
ever, the plant’s crude runs_ have 
iveraged about 290,000 b/d for th 
past couple of months. 

Humble that for a 
curacy, original loss measurements ar¢ 


least $5 


points out 


not calculated on the basis of volume 
“The losses are measured on a count 
ed-weight basis in order to provide 
Humble 


accurate measurements,” a 


VAPOR-RECOVERY 





LINES from tanks are ways that... 


ilculated on 


lt Dasl would be 


inaccurate 
1use the amount of crude entering 
nl vil ho necessarily equal 
the amount of leaving the 
nt After the losses are calculated, 
mverted to a b/d figure, 
elated to the volume of 
rough the plant 
now total about 
ittributes this 
fact that it has 
es considerably 
years without 
charge. “This 
percentage of 
explain company engineer! 
idds, “If the had not 
d job of combating losses 
iddition of these new proc 


( om pally 


percentage of losses would 
ich higher.” 


Such losses, if not checked, can 
affect the financial picture of a re- 
finery. 

company spokesman points out 
1 hypothetical example 
1 1.000 b/d 


financial loss 


refinery has a 
; er day (presum 
that his 


including transportation 


crude cost 
have to 
fact that 
when products ir 


i refiner would 
leration the 


take n conside 
t | ccul 


mos 
either finished or nearlv finished, and 
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Calibrated accuracy + 0.5% of full scale 


Leakproof between liquid fill and process 
fluid 


No mercury to contaminate process fluid 
No zero shift between —40 and +250 F 


Fast range changing in field; choice of 
fifteen ranges 


High corrosion resistance 

Fast, accurate damping adjustment 

Meter body is self-venting, draining or 
purging 


Here’s the most advanced meter body 
available today for flow and liquid level! 


Honeywell 


No other flow meter gives you the 
accuracy, convenience and economy of 


the new Honeywell Bellows Flow Meter 


metering. You can use it with virtually 
any process fluid, with combustible fluids, 
and in hazardous atmospheres. Meter 
body has connections for either vertical 
or horizontal piping. Remove it from the 
system for servicing without disturbing 
the piping. 


Models available in many ranges, for 
both flow and liquid level measurement 
and control. Call your nearby Honeywell 
field engineer for details on the new 
Honeywell Bellows Meter. He’s as near 
as your phone. Or write for Catalog C22-1. 


MINNEAPOLIS-HONEYWELL, Wayne and 
Windrim Avenues, Philadelphia 44, Pa. 





H Fats uw. Couttiols. 
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another 
TRETOLITE SERVICE 


report 


TRETOLITE HIRST 
WITH FOUR MONEY-SAVING AIDS 10 PRODUCERS 


The following four production aids have been field- SOLVO' 
proved by billions of barrels of treated crude and ‘tea > 
have saved producers literally billions of dollars over « Paraffin Removers 
the year Paraffin removers whicl 
. tain neither carbon bisulfide 
TRET-O-LITE , a organic chlorinated 
first introduced by 


Demulsifiers 
+ / P- 


2 : harmtul « 
Che first chemical demul : crude oil 
sifier used in the petroleum : catalvst 


ndustry for the recovery of . : need for 
emulsified ide oil was in mm ren 
ented b William S. Bar 
nickel, founder of the Treto . 
lite Company. Since then ; 

rRET-O-LITE demulsifiers FLUDEX 
have rendered useful millions of barrels of crude oil that Multi-purpose 
might otherwise have been lost. Today, many TRET-O . ; : 
LITe torn La ire available not only for the recovery of 

emulsified production, but also for salt removal from 

crude oil, and usetul- oil salvage from tank bottoms 


! ne 


tolite first this 
ts combines the 
vAaAni« corrosion 
rude oll, total. ericides, s¢ ile pre 

ting agents 


n water-flood 


y, KONTOL’ operation i x haditives in 


Organic Corrosion Inhibitors ind at the 
iis ite problems 


Pretolite Company research irisil t corrosion, bacteria 


ind field engineering developed ( le They are also being 

the first organic corrosion inhib effectively applied for backwash 

itors specifically for petroleum : ing Ww flood filters, water 

equipment and pioneered their . , irific ‘ ind stimulating pro- 

tirst application. Today, KONTO! ictio stripper wells 

Corrosion Inhibitors are used in 

the production (as well as refinery 

ind pipeline) departments otf Because Tretolite has developed and pioneered the 

leading oil companies everywhere ipplication of these products, this organization can offer 
you a brand of experience ‘rvice in the manu 





facture, use and know-how of these products that’s 


unequalled anywhere else in the industry 


For further information 
how these and other money 
saving Tretolite aids can fit into 


vou? Ope ration 





TRET-O-LITE. KON ( I i x / 1 f f ; 
f P e ¢ Field Set En 


CANADA 
t 


COLOMBIA 


ENGLAND | 


VENEZUELA 


BRAZIL: WER 

GERMANY 

ITALY: NYM( 

JAPAN: Maruwa ft 

KUWAIT. FN [ 

MEXICO: RR E ft 

NETHERLANDS. f 

PERU ternat 

TRINIDAD: Neal and N t ort p ( 3ox 544, San Ferna 
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so he would have to add in the op 
crating expenses. A Humble ofhcial 
estimates that the cost of a 1,000 
b/d loss might total $4,000 per day. 


One Humble source adds that re- 
finery losses used to run as high as 
5%. Now, “any time the loss in a 
modern refinery gets as high as 1°, 
someone is going to be very un- 
happy.” . 

“We don’t know what the opti- 
mum goal in a plant should be on 
losses. However, we think it should 
probably be somewhere in the range 
of 0.2% to 0.5%,” he savs. 


The company has already reduced 
the losses to a great extent in several 
areas by using preventive measures. 

For instance, losses due to breaks 
in lines are not experienced too often. 
that Humble has in 
stalled cathodic protection, which pre 

ents corrosion to a large extent, thus 
illowing fewer line leaks. Also, the 
company runs periodic pressure tests. 

Formerly, tanks were the 
source of a great deal of evaporation. 
lfowever, nearly all of the company’s 
tanks now have either vapor recovery 
units or floating roofs to reduce this 
problem. 

The company also has measuring 
devices to check the amount of hydro- 
carbons coming out of the flare sys 
tem 


he reason is 


storage 


A program initiated several years 
ago to check safety valves has 
brought about a reduction in losses 
caused by leakage through these 
valves. 

I'wo years ago Humble checked a 
total of 2,500 safety valves in the 
plant. It found that some of the valves 
10 b/d. 

\s a result it overhauled its method 
of testing safety valves, and improved 


leaked as much as 


ts technique of approving new valves 

Other were set up also 
lor instance, it was decided that any 
ilve that leaked as much as 5 b/d 

Sa bad leaker.” 

Once cach month = safety 
ie checked for leaks. All reworked 
ilves are thoroughly cleaned and 
tested before being put back into ac 
tion. And all new 

bubble test. The 
on “absolute jam-up” valves, with no 
uubbles escaping during such tests 

As a result of these efforts, Humble 
has had some valves in operation fot 
1S months with no leaks 


Much of the credit for the loss- 
prevention work goes to a special 
committee composed of representa- 
tives of the various branches of the 
plant. 

Vhis group, called the Refinery Loss 
Prevention Committee, is continuous 


standards 


\ aly cs 


valves are given 


company insists 


long as 
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ly working on ideas of loss-prevention, 
as well as on methods of checking 
losses from any source 

he committee is composed of 15 
meinbers, who represent the various 
segments of the refinery. 
mittee meets once cach month to dis 
cuss its findings. 

One committeeman says the 
sets its goals a little steeper each year 
will be harder to 
“but not impossible to reach.” 


This com 


group 


so. they reach, 


called 


in charge 


Humble has two emplovees 
who arc 
of checking on the _ loss 
These two men check dail 
throughout the plant. 


loss coordinators 
situation 


for losses 


The loss prevention group has de- 
veloped a list of check points it uses 
to determine where losses are likely 
to occur. 

Some of the likely spots 
tion from naphtha and crude storage 
tanks; evaporation from oil-water sep 


CVaporta 


arators; flaring for emergency and fot 
clearing equipment; filling tank cars 
trucks; evaporation in 


sewers; oil in spent acid from treating 


and storm 
operations; oil in effluent water; evap 
from leakage; leakage 
glands on compressors; hydro 


oration 
from 
carbons in spent clay 
treating; oil in BS&W 
asphalt 


pump 


from lube oil 
from tank bot 
oxidation; 


toms; condense! 


leaks, 
steam jcts on pipe-still vacuum towers; 
hydrocarbons in flue gas from catalytic 
cracking catalvst regenerator: — linc 
breaks and leaks; safety valve leakage: 
stufing boxes on valves and gasket 
leaks; and evaporation from samples. 


uncondensed hydrocarbons in 


Humble realizes the fight isn't com- 
pletely won, however. The trend to- 
ward the manufacture of light ends 
is creating new problems for refinery 
management. 

Some company personnel are con 
vinced that some of the lighter mate 
that Humble 
evaporate without detection. 

“Any refinery with a preponderance 
of high-pressure, light-ends material is 


rials now produces 


going to have some loss,” explains on¢ 
official. ““For the most 
account for about 60% 


part we can 
of all of our 
losses 

“Nlodernization gives greater returns 
But, at the same time, it 
causes new problems and losses with 
new unit. Right now, for ex 
ample, we are trying to. get 
processes designed so the safety valves 


of course. 


each 
new 


will be at the lowest possible level 
so the operator can check them 

the chal 
lenge to find losses,” savs this spokes 


“Today there is not only 


man. “To stop the loss is an even 


greater challenge.” 





THE COST CUTTING SERIES... 





LUBRICATED plug valves cut errors 


Valving errors are almost always 
costly and often dangerous to human 
life and plant investment. A proven 
way to stop these errors is specifying 
Rockwell-Nordstrom lubricated plug 
valves like the ones shown above on 
asphalt lines. Since they close with 
a \-turn, the operator doesn't have to 
guess or “feel” handwheel tension to 
be sure of closure. And on gear or 
power operation, the smooth, lubri- 


cated operation means closure two 
to five times faster than ordinary 
valves. Additional benefits of Rock- 
well-Nordstrom valves: they're lubri- 
cant sealed for really positive shut-off 
and lubrication practically eliminates 
wear for longer valve life at lower 
cost. Write for details: 


ROCKWELL MANUFACTURING COMPANY 
PITTSBURGH 8, PA. 
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Lion’s Modernization: Top to Bottom 


Few refinery modernization pro- 
grams match the thoroughness of the 
one now in progress at the El Dorado 
(Ark.) plant of Lion Oil Co., a divi 
ion of Monsanto Chemical Co 

“\fodernization bringing 
ment up to late with the 
to bear 

ial emphasis these days 
round th vuintry (PW 

“ p : } 

| On 
further 


eit Atit: 


equip 
at 1 nds 
gctting 
if refiner 


Nov 4 


Ww coming on it 1S 


how 1 good bit 


than most 


fone 


in mod 


MWOCCSSOTS 


Lion's main modernization effort is 
being directed toward improving 
product quality. 

A new 5,000 b/d Platformer-Uni- 


finer, which will help Lion meet the 
challenge in the Vcdars 
put on tream im Septem 
ber. The unit was built by 


Inc., of De Plaine 11] 
A new 5,000 b/d distillate hydro- 


desulfurization unit, which improves 
nd gravity of diesel 

nls, was put on stream 
con built this unit, too 


gasoline octan 
ibn idl Was 


Procon, 


cetane number a 


fi | ind burin I 
last month. Pre 

A new 5,000 b/d propane de- 
asphalter to wm ise the vield of pay 
n rade asphalt being built 
Nifg. Co 


How 
Ihis 


yOOTTLC 


is ex 
this 


unit 


by Badger 
ted to go on stream 


tine 
ummecr. 

A new propylene tetramer unit is 
Procon, which 
ilso handling 


ilso under construction 
is building this unit, 1 
the rev of the plant’s 
which will) furnish 


ind old alkyla 


wnping vapor 
cecoven stem, 
feed for the t 
tion unit 

Phe ree 
with 


ng units, 


trame! 


tem will feed these 


wit from other proces 


Lion is also working hard to bring 
its plant hardware up to date. 

The control of three refiners 

being centralized in 
room. As a result, Lion is 
HWIO}!l he wil 
imstrumentation 

Lhe control room mers 


units 
one control 
going to 
rely much on clectronu 
secTVIng 
will also 
ulfurization 
ind tetramer un 
Other control 
ilso being enlarged 
plant's additional new 
Lion is al 
per-hour high-p1 I team 
help it meet its he 
And a 14+.000-¢al 
cooling tower is on the way at 
ll Dorado plant 
Uhe 


rooms at the plant 
to direct the 
unit 


100.000 Ib 


boiler to 


l 
() iddin i 


iting requirements 
pcr-minute 
the 


new 


, . 
Compan 
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NEW CAT REFORMER, a 5,000 b/d 


unit 


just put on 


stream 





last fall, and 


ENLARGED CONTROL ROOM are two of many projects under way at Lion Oil's plant 


storage capacity by som 
And it plans “extensiy 


ment” in its electrical system 


Other improvements have just been 
made at the El Dorado plant's con- 
trol laboratory. 

Lion has just finished installing 
analysis of product streams. Lion ¢ 
trol specialists figure the new clir 


chromatographs for mo 


pment wall 
| for such we 


hours to about 20 


To top it all off, the company is 


also increasing 
capacity. 


the plant's crude 


OUU bd ¢ 


OOU b ( 
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What’s New 


Imperial Oil Ltd. will build an 
alkylation plant as part of a $2.4- 
million expansion at its 28,500-b/d 
Edmonton (Alta.) refinery. 

lenders for construction have been 
called for, and the current schedule 
calls for construction to start by Sep 
tember, and the plant to be in opera 
tion by April, 1960. 

Output from the unit will be 1,500 
b/d. Feedstock will include propylene, 
butvlene, and isobutane from the re 
finery and from Imperial’s gas con 
servation plants at Leduc and Red 
water, among others 


General Petroleum Co. will install 
a delayed coker at its Torrance 
(Calif.) refinery. 

The new unit has a planned capac- 
itv of 9,300 b/d of heavy oils. This 
will increase the refinery’s total coking 
capacity to 35,000 b/d. The unit is 
scheduled for completion in the first 
quarter of 1960. The cost will be 
tbout $4.5-million. Work will begin 
soon by the contractor, Bechtel Corp 

General Petroleum says the new 
unit will be particularly useful to the 
company because much of its crude 
supplv is low-gravity oil. 


Pacific Petroleums, Ltd., is begin- 
ning a broad expansion program for 
its processing plants in northern 
British Columbia, at Taylor and 
Dawson Creek. 

The project will include the en 
largement of the McMahon. natural 
ras liquids recovery plant at ‘Taylor, 
ind an increase in asphalt-making ca 
pacity at Dawson Creek 

Pacific has also just concluded a 
deal giving Phillips Petroleum Co 
operation of refineries and marketing 
of products in’ central B.C., the 
Peace River area, Yukon Territory, 
ind the Northwest ‘Territories. ‘This 
will allow Pacific to concentrate on 


expansion of exploration and produ 


tion on its extensive holdings in 
northern B.C 


A contract has been let for the 
delayed coker and gas-recovery plant 
to be built for Coastal Products Co. 
at Suntide Refining Co.'s Corpus 
Christi (Tex.) refinery. 

The Refinery Engmecring Co., of 
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IN PROCESSING 


Tulsa, will handle all phases from 
through construction I'he 
coker will run on two different charge 
stocks, with a daily capacity of 221 
tons of coke on one type and 326 
tons on the other. At full capacity, it 
will charge 7,000 b/d of reduced 


design 


crud¢ 

Products other than coke will be 
handled by Suntide, which owns 
Coastal Products jointly with D-X 
Sunray Oil Co. 


U.S. Industrial Chemicals Co. 
already has plans to double the ca- 
pacity of its polyethylene plant at 
Houston, which just started produc- 
tion. 

Ihe present plant has a capacit 
of 75-million Ib. a year of high-pr 
sure polyethylene The 
plans, with completion scheduled by 
the third quarter of 1960, will increas 
the plant’s capacity to 150-million Ib 


expansion 


1 veal 

U.S.I. also produces about 100 
million Ib. a vear of polyethylene at 
its Tuscola (H1.) plant, making a total 
current production of 175-million Ib 
1 vear and an ultimate production of 
250-million Ib. a vear by next vear 


Wulff Process Co. has purchased 
Koppers Co.'s rights to the produc- 
tion of acetylene and ethylene under 
the Hasche process patents. 

Also, agreements have been signed 
covering engineering and construction 
of Wulff plants throughout the world 
by The Lummus Co., 
ind Iluor ¢ orp., 
ments bring together nnportant m 
provements, in the basic Wulff pro 
CSS, developed by Lummus. Fluor 
Kopper ind Wulff, so that Wulff 
process licensees mav_ tal idvantage 
of them all 

+ 


Heyden Newport Chemical Corp. 
reports that it has developed a new 
synthetic lubricant for high-tempera- 
ture turbojet engine use. 

he company anticipat 
lubricant including 
deve ope d antioxidant 
rv iS one ot 1 VCl him 
of prototypes for proct 


cmpcrature jyet-er 


larget 





Best way 
to clean a 





storage tank 











RECORDS show that the best way 
to clean a storage tank interior is the 
Oakite ECP way ...which recommends 
mechanized cleaning where possible 
One unit that had accumulated espe- 
cially thick, tarry deposits through 
long service in crude and asphalt stor- 
age was after a short day and a half 
of detergent spraying pronounced 
100 per cent clean by inspectors 


Oakite’s ENGINEERED CLEAN- 
ING PROGRAM offers the chemical 
approach to cleaning. It takes into 
account your soil problems, your 
cleaning needs, your equipment 


The Oakite Engineer develops the ECP 
to your needs. And, he sticks with the 
operation ‘til you're satisfied. For you, 
Oakite ECP means thorough cleaning 
in the shortest possible time savings 
from faster turnaround freeing men 
for other work 


Invite the Oakite Engineer in on your 
cleaning problems. Oakite Products, 


Inc., 39 Rector St., New York 6,N. Y 


DUSTEIAL Chee 
” - 


OAKITE. 


your economy key 


= = 
ciewce 7” 
wosy 


23 
In our 2 50th year 
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DEPT / International 


KAHTA 


first oil find by a U.S. fitm in Turkey. 





TU 




















Mediterranean Sea 








DISTRICT DIVISIONS under Turkey's 1955 oil law. 


MORE WILDCATS are slated 


Turkey. 


for this southeastern area of 


Turkey Oil Find Spurs More W idcatting 


Oil operators in Turkey are pep- 
ping up their exploration and drilling 
programs in the wake of the first 
significant oil find on the new licenses 
granted since 1955. 

some 230 | 
26.5-million act 

nice Lurkes ; c'\ ) y wont mf 
effect in March of tha ear. The lay 

designed to stimulate the search 
for new oil outside of the 


CHuciiis 


mall pl 
irca in southeast ‘Turk 


Seven foreign companies, six of 
them American, are now actively en- 
gaged in drilling programs, with an- 
other U.S. firm slated to start wild- 
catting before the year is out. 

These compani have drilled 1 

, 13 of which we 

live of the dry holes wer 
drilled in District | , In the 
northwest corner of ‘Turkey (map 
five in District V, in the southeast 
two in District VI, in south-central 
lurkey; and one in District VII in 
central ‘Turk 


, , 
Wmandoned 


Vhrace 
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The first success was chalked up 
by American Overseas Petroleum, 
which has now found heavy oil in 
three of its four tests at Kahta, 
District VI 

Ihe Caltex associate found |] | 
ravity asphaltic crude on its first tw 
Kahta tests last vear, between 
600 ft., in cretaceous limestone (PW 

Oct.17'58,p50). A similar « 
found in No. 3 Kahta. located | 
vost ot No. a at 3.9 5-5 
hree wells reportedh have 
ig potential of 400 to 
ump, although no prolor 
have vet been made 

Ihe Kahta Cavi structu 
ibout 17 mi. southeast of 
of Adivaman. The site is about 
northeast of No. 1 Aril, Ami 
wildcat, which was abandon 
it 10,153 ft 
olid asphalt 

International Brown Drilling (¢ 
of Los Angeles, the drilling contract 


recently abandoned No. 4. Kaht 


atter encount 


a 
t,090 ft 


Amoseas is now doing further drill- 
ing in the area to evaluate the com- 


mercial possibilities of the finds. 
‘ th test. the No. 1 


Sah ed 2? mi outhwest « 


Here's what other companies are 
currently doing on their wildcatting 
programs: 


Esso Standard (Turkey), Inc., is now 
below 8,700 ft. on its fifth wildeat 
Vistrict t V. rh 


loration 


ig Pur 
the first of 
They were 
ing from 
mall amount 

found in 
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OIL 


GASOLINE 


GAS OTL 
LUBRICANTS 


BITUMEN 


MOTOR OTL 


Importers / Exporters 


MARQUARD & BAHLS G.M.B.H., HAMBURGI, TELEX: 0211670 
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one of cm | \ 1 Osmancik 


Mobil Exploration Mediterranean, 
Inc., is drilling below 7,000 ft. in its 
first wildcat, No. | Kuransa, in Dis 
trict VII. The Socony subsidiary holds 
ihmost 4-million acre ind has done 

ismic work in Districts V, VI, and 

Some geological and fieldwork 
iso been done in District I 
it Drilling U.S.-Lebanese firm, 

contractor, ing an Oilwell 


Tidewater Oil Co., now nearing 
scheduled depth in its second test, 
plans to spud its third wildcat this 
summer in the same general area a 
ts other two 

Phe compan now below 9,200 
ft. on No. | Ebvat, near the Svnan 
outheast ‘Turkey 
hold on 6-milhion acres 
ith ‘Texaco-Seaboard and 
Refining Ce Ihe wildcat 1 

iortheast of Nuvsavbin 

I he company mirst§ test Ni 
Bakul locate ' outhcast 
Nlardin nal { vest of 


© ft. m 


border in where it 
equally 
Atlantic 


about 50 


Royal Dutch Shell has just aban- 
doned its second wildcat in Thrace, 
| N ition il 


md rey ri 


()f ' 
Lh contract 
Drill ( 


Bolsa Chica Oil Corp., Los Ange- 
les, is slated to resume drilling in its 
second test next month, in) District 

i] I pended last 
rt because of 

Ihe test will 

6,000 ft... under 

vith o. Shell 


ch have Con 


had been 

! mail cast 

ite from the com 

Ni Zengilan 

vas abandoned last fall at 6.449 

ft. Bolsa Ch ! lated a third test 

the Ne farther cast in 
District V 


Turkish-American Oil Co., operator 
for Gilliland Oil Corp., Los Angeles, 
is going to make another stab at 
finding oil in the Iskenderun area of 
District VII, after drilling two dr 
holes in District V near the ‘Turke 
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Irag-Svria border—the No 
Rubai 

No. 1 Rubai, located about 17 
southeast of Cizre, was abandoned at 
7,665 ft. with junk in the hole in 
June, 1958, after having been 
pended because of rain. The mg wa 
kidded 50 ft., and No. 2 wa 
It was abandoned t 
10,200 ft 

This is the rig the 
plans to move back to Iskenderun, 


spudded 
eventually 
Compal now 
where the company had _ previous! 
abandoned a dry hole at 5,942 ft. be 
technical difficulties. ‘That 
dnlled unde 
acreage by Dnilling & 
Purkish-American 


busin« 


cause of 
test was directionally 
some. offshore 
i xploration Co 
owned by four Los Angeles 
men, plans to drill the next test itself 


Gulf Oil Corp., which has been 
expanding its holdings in Turkey, will 
drill its first wildcat before the end 
of the year, probably in District | 
Several geological parties are now at 

and some air magnotometet! 
slated to get under wa 

In addition to its own holding 
Gulf has a interest in the acre 
age of D. D. Feldman Oil & Gas, Le 
Angeles. It also recently took 
wcreage from Istanbul Tabi Gaz, Lt 
in afhliate of Ralph M. Parsons Ce 
Los Angeles. Tabi retained a 0 
interest, and subsequent! 


ome new acreage on its 


Several other companies, includ- 
ing U.S. and German firms, are in 
various stages of preliminary ex- 
ploration. 

Pan American Land & Oil Rovalt 
one ecological SUT\ 
its 915,000 acres, a 

ir. Another geo 
ogical pa due in Mav 

Marmara Petroleum Corp., a Husk 

Cr ifliate, has done some PTA\ 

and cismic work on its $54,400 


Iwo German ind pendents Deil 
mann Montan and Deutsche Erdoel 
have done seismic work in District 


l and \ r¢ pectively 


A third small oil field was dis- 
covered last year in southeast Turkey, 
near the present producing area, by 
the government's Turkish Petroleum 
Co. It mai an extension 
of Garzan, one of the two existins 
fields in the 

IPC reports that n mid-1958 it 

icld, at Gen 
st of the north 

cll on the Gar 
IPC’s oth 
trict \ 


with 


prove t be 


Socal Tests New many Oil Pool 


Standard of California's Venezue- 
lan subsidiary is now drilling the first 
well to confirm its wildcat discovery 
of 30-gravity oil in a deep pool 33 
mi. southwest of the Boscan field. 

The new test, No. 3311-1 Zul 
ocated north of the No 6b.-2 


vildcat discovery, brought im 





Mideast Oil Output 
Shows Slight Gain 


Oil output in key Middle East 
producing states remained at 
record levels in February, show- 
ing a slight gain to 4,259,500 
b/d. The totals, in 000 bd 


Feb. ‘59 Feb. '58 Jan. "59 


Q 


176.4 


3,932.2 4,200.8 
ae 


4,259.5 
4,228.6 











The oil find is significant on more 
than one count. For one thing, the 
discovery well is the deepest in Vene- 
zuela capable of production. 


In addition, the discovery may lead 
to development of Socal's first rela- 
tively-high-gravity oil field in Vene- 
zuela. 

It 


he low 
5.200 b d 
mM ind 
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This is Atlantic 


Keeps your cor on the oc 


~ 
~ 


— a" i|t3 
ay: Relea 


aie 


MARKETING: Available to the man at this pump is Atlantic’s 88 years of marketing 
experience, and solidly behind him are factors that help produce retail success—quality prod 


ucts, thorough dealer training, sound financial counseling, modern service station facilities 


i 4 | i \ "g THE ATLANTIC REFINING COMPANY 
P, | \ all Producer, refiner and marketer of quality petroleum products 
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What’s New 


IPC Boosts Plans 
For New Oil Capacity 


IRAQ—Iraq Petroleum Co. is 
planning for still another expansion, 
which would bring its oil export ca- 
pacity to 1|.4-million b/d, compared 
to the 1,140,000 b/d scheduled by 
the end of 1961. Output is already at 
record levels, above 800,000 b/d 

The later boost would be 
in northern lrag, where IPC hopes 
to bring capacity to 960,000 b/d 


Whether this i 
will he 


made 


technically feasible 


determined while producing 
capacity is being brought up to the 
700,000 b/d planned for 1961. 

Phe internationally owned company 
is already preparing plans to boost 
capacity of its Mediterranean pipeline 
system to 960,000 b/d, it disclosed in 
i current review of operations 

Under the program that IPC ex 
pects to complete in 1961, producing 
ind export capacity of the southern 
fields also is being jumped dramatical- 
lv—from the present 240,000 b/d to 
$40,000 b/d. 


FRANCE—The OEEC Oil Com- 
mittee is now studying the proposals 
for shipment of Sahara gas to Europe 
—cither direct by pipeline or by 
tanker 

\ special working group set up to 
report on the proposals (P\W—Nov 
7'58,pl107), met last week for the 
first time, and will again in 
June. The plan would be financed by 
i international company made up of 


methane 


meet 


governments and private interests. 
. 


SWITZERLAND — A Swiss-ltalian 
company has been formed to build 
the 40,000 b/d refinery at Aigle, 
which will be fed by a pipeline from 
Genoa 

Ihe new Soc. des Raffineries du 
Rhone S.A., capitalized at $1.4-mil 
lion, has been sect up at Lausanne. It 
is owned 3% by Soc. Financiere Italo 
Suisse, and % by Italy's state-owned 
Ente Nazionak These 
proportions are reversed in the pipe 
line company, recently set up in Italy 


(PW—Mar.20°59,p77). 


Idrocarburi. 


. 
SICILY—The LeTourneau offshore 


46 / INTERNATIONAL 


AROUND THE WORLD 


drilling platform originally purchased 
for the Italian venture in the Persian 
Gulf has been diverted to Sicily. !t is 
now set up for Sicily’s first offshore 
test 1% mi. off the Gela coast, on 
acreage held by Italy’s state-owned 
ENI group. 

A change of plans diverted the tr 
angular platform, after it left the U.S 
on what was to be a 10,000-mi. tow 
to ENI’s offshore block in Iran (PW 
—Dec.5'58,p61). It is equipped for 
drilling to 10,500 ft 
with a 


ind will operat 
in conjunction 5,000-ton 
tender. 


INDONESIA — Authoritative de- 
tails of a new draft petroleum and 
mining bill approved by the Cabinet 
have not yet been made available, 
industry although 
references to it have been frequent in 


circles — say, press 
recent weeks 

The legislation is due to come up 
for debate in the next session of 
Parliament, in about a month. Oil 
circles tend to discount Far East re 
ports that the bill will require local 
refining of all oil produced in Indo 
nesia. 


VENEZUELA—Sun Oil Co. expects 
to triple production on Lake Mara- 
caibo Block | by September, to 
100,000 b/d, after a permanent flow 


station and an 18-in. pipeline to th 





Venezuela's Aim: 


Oil Ties With Arabs 


Venezuela's President Romulo 
Betancourt foresees “new and 
dynamic relations" with Arab 
nations needed to permit joint 
action in international oil polli- 
cies. 

Venezucla and the Middk 
Kast, the president said last 
week, have a common interest in 
maintaining oil sales in the inter 
national market at a fair pric 

Lhe Venezuclan legation in 
Cairo is being raised to embas 
status. Venezuela is also expect 
ed to establish diplomatic mi 
sions in Iraq and Saudi Arab 
is well as non-Arab Iran. 











Punta de Palmas terminal are installe« 
and tested 

Output is now averaging around 
32,000 b/d on the mid-lake block, 
a new concession held 45% each bi 
Venezuclan Sun and Atlantic, and 
10% by Texaco Seaboard. 


USSR—The Soviets are reportedly 
planning a large oil harbor on the 
Baltic Sea in Lithuania, at Memel, for 
crude exports to Scandinavia. Sovict 
exports are now shipped via the Blac} 
ca 

Crude pipelines to Baltic harbors 


said to be under construction 


YUGOSLAVIA—Crude output last 
year climbed 17%, to total 9,240 b/d, 
iccording to an ofhcial report on 
development released last week 


VENEZUELA—The five-company 
Paria Operations, Inc., group is set- 
ting up its multiple-well platform for 
development drilling in the Gulf of 
Paria, after getting the government 
green light for the installation 

As originally planned, the platform 
would permit drilling of 27 wells from 
location near the wildcat dis 
covers ll brought in 
151.450 acres of new offshore conc: 
sions. Continental Oil, ‘Texaco, and 
Ohio Oil each have 25 interest 


Cities Service 1624%, and Richfield 
1 


d single 
1 vCar ago Ol 


5 


LIBYA—Shell has an “encourag- 
ing" oil find in a wildcat 120 mi. 
southwest of Tripoli. ‘Fhe company 
this week said that additional drilling 
will be needed at Bir Tlacsin to asses 
the value of the discovery. It report 
edly flowed at a 1,000 b/d rate on a 
short open hole test 


MEXICO—The latest U.S. financ 
ing for Pemex pipelines is a $6!/)- 
million deal between two U.S. banks 
and Tubos de Acero de Mexico S.A. 
The latter will supply 10%4-in. seam 
l teel pipe for a 214-mi 
line between Monterrey and 
PW —Mar.20’59, p10 

Che financing is being extended by 

uarantvy Trust Co. of New York and 

ntal Illinois National Bank & 
o. of Chicago, for a period 
“somewhat in excess of five vears, 


product 
Torreon 


according to an announcement in 


New York this week 
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PETROLEUM WEEK’S 


Fingertip / 


MILLIONS OF b/d 


MONTHLY AVERAGES 





12 


TOTAL DEMAND 


{ALL O1LS) 
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DISTILLATE DEMAND 


(INCL. KEROSINE) 
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CRUDE RUNS TO STILLS 


CRUDE PRODUCTION 








TOTAL IMPORTS 


CRUDE IMPORTS 


ll ee 


TOTAL DEMAND 

Latest 4-week 
average 

Year ago 


10.139 
9.795 


DISTILLATE DEMAND 


Latest 4-week 
average .758 
Year ago -828 


RUNS TO STILLS 

Latest week 8.082 
Previous week 8.283 
Year ago 7.316 


CRUDE PRODUCTION 


7.203 
7.127 
6.263 


Latest week 
Previous week 
Year ago 


TOTAL IMPORTS 

Latest week 1.932 
Previous week 1.738 
Year ago 1.568 


CRUDE IMPORTS 


Latest week 1.046 
Previous week -805 
Year ago 1.020 


Figures 


While the total refinery runs in the U.S. 
are at a level that seriously risks an over- 
supply of products, the finger of blame 
can't be pointed at all refiners. 

Nationwide, refiners in the past four 
weeks have operated at 85% of capacity, 
with throughput averaging 8.2-million b/d. 

But there are some large differences in 
the percentages of capacity operated in the 
various areas of the country. 


Surprisingly, the highest percentage of 
runs to capacity are by refiners in the 
mid-U.S.—not the East Coast refiners who 
run the largest proportion of imported oil. 

East Coast refiners—those in District I 

ire operating at just slightly over 80% 
of capacity, with current runs of just under 
1.3-million b/d. 

But in the Midwest (District II), re 
are operating at throughput rates 
averaging 88%. In some parts of the dis 
trict, operations are above 90%. 

Refiners in the Oklahoma-Kansas-Mis 
souri section are running at about 94% 
of rated capacity. And in the Ohio-Michi 
runs are at 95% of rated 


finers 


gan portion, 
capacity 


Southwestern and Gulf Coast refineries 
are operating at 85°, of capacity, though 
Louisiana Coastal plants are running at 


close to 95%. 
In the Inland Texas part of District ITI, 








1 1 L 4 
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MILLIONS OF bbl. END OF monn LTERS 
300 T T T T TT 


CRUDE 





refiners are “loafing” along at a bare 75% 
of capacity. And plants in the North Lou 
isiana and Arkansas portion of the district 
are also operating at close to the 75% of 





capacity level. 


On the West Coast, refineries haven't 
averaged as high as 75%, of capacity 
in all of 1959. 

I'he West Coast plants have been as low 
of capacity in several weeks. 


CRUDE STOCKS 
Week-ended 

3-14 255.7 
256.0 
283.8 


— 


Previous week 
Year ago 


250-4 


as /U% 


GASOLINE 


GASOLINE THOUSANDS 
Latest week 212 3.0 
Previous week . 
Year ago 


MONTHLY AVERAGES 
. . . « a he 


ROTARY RIGS RUNNING 


(U.S. AND WESTERN CANADA) 





2.84 


DISTILLATE 2.6- 


INCL. KEROSINE 
, , DISTILLATES 
Latest week 
Previous week 
Year ago 


2.4 


_ 


cm 


2.202 
2.110 
1.969 
Dota: Hughes Tool Co, 
l l l l l 


A S$ ON 


RESIDUAL 
RESIDUAL 
Latest week 
Previous week 
Year ago 


Latest week 
Previous week 
Year ago 
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The 
Market 
Trend 


Cargo Under 
The Wire: 


Price Cuts 
For Propane: 


‘Gas’ Is Up 
In the West: 





Not Everybody's Happy About Oil Controls 


There’s a lot of grousing about the controls on imports. Most of the 
complaints come from seaboard refiners, heavy-oil importers, and ship- 
owners. 

Seaboard refiners take the view that their properties have been arbi- 
trarily devalued. Their argument generally runs that they are penalized 
because they took the initiative to enter the foreign market when tanker 
charters were stronger, and therefore riskier to a far-off buyer. 


Heavy-oil importers aren’t happy, either, because their importing his- 
tories in 1957 (the base year) vary so widely. Based on private studies of 
1957 importing records, some majors may get only 800 b/d of heavy oil 
allocation. Some independents may get as much as 55,000 b/d. 


U.S.-flag shipowners feel they may get some benefits from the alloca- 
tions orders. But they are not entirely sure. Their principal complaint is 
that the majors resist laying up tankers that now operate uneconomically 
—to keep their unions happy. 


Caribbean refiners, in particular, chafe at the idea of allocations on 
residual fuel oil. Natural gas, they say—and not coal, as intended—will 
pick up any fuel business left uncovered by import curbs. And what will 
happen, they ask, to new customers recruited since 1957 (the base period) 


9 


There is a lot of confusion on prices, too. Increases are widely antici- 
pated in heavy-fuel prices in the East on or soon after Apr. 1, the date for 


the start of residual quotas. On the other hand, several big New York 


retailers last week cut their retail prices by 14.5¢ a bbl. 

But one thing is certain: The flurry of spot cargoes from the Carib- 
bean has ended. The break-point for shipments to California came around 
the 18th of the month. For the East Coast, last “free’’ boatloads cleared the 
Caribbean about the 22nd. 


From here on out, the new order begins. 


One of the last spot cargoes of products to leave the Caribbean before con- 
trols was a 32,000-ton cargo of No. 2 fuel. No price was mentioned, but 
it was probably low. New York harbor No. 2 fuel prices are getting 


wobbly, and spring is in the air. 


Phillips Petroleum announced a 1¢ discount on its prices for propane in the 
Midwest, Mid-Continent, and Northeast. At some East Coast and South- 
east points, the discount ranged from 0.5¢ to 0.75¢. 


Earlier this month, an independent offered 500 cars of propane at 4¢, 
Group 3, which was, at the time, 1.5¢ below contract price levels. 


Continental Oil has increased its gasoline prices for tank wagon deliveries 
by 0.5¢ a gal. in Colorado, New Mexico, Wyoming, and Montana. The 
move follows increases made by other companies in the Upper Midwest. 

The company says the advances stemmed from efforts to recover, at least 


partially, increased product costs and general wage hikes. 
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The Market Place / 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All prices as of March 23 


KEY PRICES—REFINED PRODUCTS 


(¢ per gal. except dollars per bbl. where $ is shown) 


Western Hemisphere 


U. S. Gulf Coast, cargoes 
Gasoline, 98 oct prem 11.75-12.7 
Gasoline, 92 oct reg ee 10.5-11. 
Kerosine a 10.37 
Heating oil, od chords 9.87 
Gas oil, 48-52 nie ae 10.125 
Fuel oil, bunker “C” ... sw 50 $?.00-2.10 
Caribbean, cargoes 
Avgas, Grade 100/130.... 
Gasoline, 93 oct research prem. 
Gasoline, 87 oct research reg... 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosine 
Heating oil, 
Gas oil, 48-52, 
Fuel oil, bunker 


viv e yi 


New York Harbor, as 
Kerosin¢ 
Heating oil, No. 2 
Fuel oil, No. € 


Okla-Group 3, northern shpt., bulk 
Gasoline, 89 oct reg.. 12-12. 


Kerosine ... - ).75-11.12 

Heating oil, I . : 9.5|-10 

Fuel oil, No. 6......... $1.90-2.00 
Chicago, bulk 

Gasoline, 91 oct reg... 12T 

Heating oil, No. 2..... 10.25]-11 8 

Fuel oil, No. 6 high sulfur. . 5-7.75 


Los Angeles, rack 
Gasoline, 88 oct reg.... 
Diesel fuel, PS 200. 
Light fuel, PS 300. 
Heavy fuel, PS 400 


Natural Gasoline, Grade 26-70 


FOB Group 3 
FOB Breckenridge, ‘ 


LP-Gas 
Propane, Oklahoma (Group 3) 


Pennsylvania Lubes 
Bright stock, 25 p.t.. 

200 vis. neutral, 25 p.t. 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent 95 va 
Neutral, solvent, 200-210 vis 

Gulf Coast Lubes 
Bright stock, solvent, 95 v.i 
Neutral, solvent, 200 vis... 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130 

Gasoline, 79 oct research 
Kerosine AGAR eee Pa) AEST rere 
Gas oil, 48 di. minimum... 
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ond National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 


2¢ differential per deg. of grav. applies except as noted) 


Western Hemisphere 


United States (at the well) 

Mid-Continent, 36.0-36.9 

North Dakota, 36.0-36.9 

l'exas 
Gulf Coast, low cold test, 26.0-26.9.... 
Gulf Coast, Upper & Lower, 26.0-26.9... 
West ‘Texas, sweet, 36.0-36.9 
West ‘Texas, N. M., inter., 36.0-36.9. . 
West Texas, N. M., sour, 32.0-32.9.... 
East Texas, flat 
Mirando, 28.0-28.9 

Illinois Basin, flat... 

Pennsvlvania Grade, Br: idford dist., 

California, Signal Hill, 21.0-21.9 

North Louisiana-Arkansas, 36.0-36.9. . 

Wvoming, sweet, 36.0-36.9 

Wvoming, sour, 32.0-32.9 ... 

Canada (flat prices, at the well) 

Acheson-Stony Plain (Alta.) 

Leduc-W oodbend (Alta ae 

Redwater (Alta 

Dalv (Man 

Smiley (Sask.) 


Venezuela (Cargoes, FOB lifting port design: ated) 
Cumarebo, 48.0-48 “ see 
San Joaquin, 41. Puerto la Cruz 
Oficina, 35.0 5.9 f snd la Cruz 
Via Juana, Medium, 26.0-26.9, Amuay 
Bachaquero, flat, Las Piedras 
Parra, 38.0-38.9, San Lorenzo. 
[ wunillas Heavy, flat, Cardon. 


D erential per deg. of grav. varies 


mr 
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Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabia, 34.0-34.9, Ras ‘Tanura... $1.89-1.90 
Safaniva, 27.0-27.9, Ras ‘Tanura a oko 
Iran, 34.0-34.9, Bandar Mashur ... 1.86-2.04 
Iran, 34.0-34.9, Abadan .......... oa eee 
Iraq, 35.0-35.9, Fao. errr 
Kuwait, 31.0-31.9, Mina- al Ahmadi ahd 
Oatar, +1.0-41.9, Umm Said abne 
Neutral Zone, Burghan, 23.5-24.4, Mina TT a eS 
N. Zone, Eocene-Ratawi, 20.5-21.4, Mina Saud 1.38 
Middle East, Eastern Mediterranean 
Arabian, 35.0-35.9, Sidon 
Iraqi, 36.0-36.9, Tripoli, Banias 
lar East, Cargoes, FOB Lutong, Sarawak 
Seria Light, flat 


KEY TANKER RATES 
(Last paid, per long ton, single voyage) 
U.S. Gulf-New York, clean (USMC —22'/2%) $2.21] 
U.S. Gulf-New York, dirty... (USMC —30°%) $2.00] 
NWI-USNH, dirty (USMC —45°% $1.51T 
NWI-UK/Cont., dirty .(Scale—55%) 14/8*] 
Persian Gulf-UK /Cont., dirty (Scale —65°%) 23/3*| 
Persian Gulf-USNH, dirty (USMC —721/2%) $3.49] 


*Sterling 
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DEPT / Marketing 


‘Sell Esso’ Drive in High Gear 


Esso Standard Oil Co. has mobil- 
ized its entire New York headquar- 
ters in a promotional drive aimed at 
the company's most important mar- 
keting area. 

In the New York metropolitan 
irea, where Esso sells about 25% of 
ill its petroleum products, all 4,500 
New York emplovees ot plus 
the New York area employees of 
Standard Oil Co. (N. J.), Esso Export 
other Jersey Standard 
been enlisted in a cam 


I SSO 


Corp., and five 
ifhliates 
paign for increased sales 
\l J Rathbone, Jerse 
md William Naden, | 
w that the drive 1 
New York parth I:sso’s mat 
ket position in the New York area ts 
only about half as 
position in the rest of its 
marketing territor 


have 


's president, 
s0'S president, 
concentrated on 
because 


is its average 
1S-state 


good 


Esso announced this week that the 
drive has already generated over 
15,000 nominations for credit cards, 
and over 500 “hot tips” for oil heat 
and other Esso products. 

In dramatizing the potential of this 
$500 (the 


o employees in 


program, ] multiplies 
total number of | 
volved) by the 


famils 


gasoline requirements 


or om Thus, if each emplovec 
successful aC 


could 


ontributes only on 
ount, Esso ivs its 
limb by nearly 3-million gal 

Throughout the 
the “Sell Esso 


very well recen 


volume 
a vear. 
Isso organization, 
program 1s reported), 
ed” by emplovees. In 
have submitted 


ome cases, emplovec 


over 30 credit card nominations cach 


Here's the way Esso's promotional 
scheme works: Employees are encour- 
aged to submit “hot tips” on pro- 
spective customers. In return, the 
employees receive a cash award for 
each completed application, plus 
competitive points toward every-four- 
months and annual prizes. 

Ihe awards range from $2 for a 
successful credit-card application and 
S510 for an Esso burner installation to 
525 for a reseller account. The em 
with the 


lated for a four-month period receives 


plovec most points accumu 
Che winner of the 
trip 


with 


i SIO saving bond 
mmual prize receives a four-day 
to Bermuda for 


i baby-sitter, if needed 


two—complete 


A spot survey of 13 major com- 
panies reveals that other companies 
also promote sales through em- 
ployees. But none of the 13 offer cash 
inducements to employees to arouse 
effort. 
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that have tried 
a cal 


gencrall re 


or the “ 


Vhos« 
employee 
“loyalty to the compan 
petitive spirit” as the motivating f 
behind their drives. Pure Oil C 
Sinclair Refining Co., and Union O 
Co., for example, have not off 


companies 
programs 


cash awards to emplovees in th 


gencrate more credit 


iccounts 


grams to 

ind fuel oil 
Some companies, such | 

water Oil Co. and Richfield Oil ¢ 
L. A for 

to get credit acceptan 

friends. But 

mv extraordinary cttort ¢t 


make it cas 
neither is n 
credit-« ird 


promotion thi ul 


plovees 


Dealer Views His 


Peering down at this service sta- 
tion in Dallas is a television camera. 
Like a silent foreman, it watches— 
then reports to the ‘'boss,"’ who is 
sitting comfortably in a nearby 
apartment watching his television 
screen. 

Since its 
circuit 


installation. th 
television svstem = h 
0 heh I vh 


oft the 


“discovered” tv 
carrving their share 
were fired 


The ‘TN 


ctheiency 


system impr 

in another 

Chape Chapin can sit 

call his helpers from the 

when a motorist pulls in unnoti 
Moreover, Chapin told Perro. 

Week, “The TV just 

proves service It’s psvch rk 


LO cl 


In general, opinion is divided on 
this practice of converting employees 
into a sales promotion resource. ‘‘It 
t f the tern credit 


ompany. Co 


Wan 


enthusiasm 
1 Pure 


of the 


Station on TV 


thing 


itching 


} 


The system cost $1,550 installed. 
But the owner figures that the set is 
already saving him almost $300 a 
month in labor costs. The TV takes 
the place of another employee. 

Humble Oil & Refining Co. | 

me of its marketing of 
\ SULPLIN 
n't 
tical for mo 
f them live 
ons to u 
Snodgra 
in Dalla 
xpects to expand 
He plans to build 
) ; he'll have tw 
watch on his T\ 
MARCH 27 
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What’s New 


The right of a supplier to sell gaso- 
line to commercial accounts at prices 
lower than it charges dealers was 
upheld last week by a U.S. district 
judge. Judge I’rancis Ford dismissed 
a dealer's suit against Esso Standard 
Oil Co. that had accused the supplier 
with violating the Clayton Act. 

“It is clear,” said the judge, “that 
the only price differential alleged here 
has not actually affected competition, 
and so it could not have any effect on 
potential competition between plain 
tiff and defendant.” 


Jobbers will save $300 on every 
million gallons of gasoline they pur- 
chase if federal taxes are collected 
at the jobber level instead of from 
refiners, savs Rep. William S. Broom 
ficld 

“Inasmuch as the jobbers purchas« 
gasoline with the federal tax included 
in the price, there is no way to rm 


wer the tax represented by gasoline 


All day long, it’s 
RUSH—RUSH— 


But there’s still time to be 


well informed on the whole oil 





industry—with Petroleum W eek’ s 


variable-speed reading 





You get a fast-reading summary 
of every story, just by scanning the 
bold-face type. This gives you th 
essential facts and main points otf 
interest in quick, capsule form 


The complete details of each 
article follow in light-face type. 
To get the whole story, on items 
of particular interest, just read the 


IN MARKETING 


that has evaporated or been spilled,” 
he says. His bill would allow the job 
ber to purchase his product from the 
refiner tax-free, paving a tax to the 
government on the basis of his com 
pleted gasoline sales 


Sinclair Refining Co. is following 
the trend toward "space-age" pro- 
motion. Its new 100-plus-octane gaso 
line, says the company, will push autos 
to “top performance” in “all three 
starting, ac 


stages” of propulsion 


celeration, and mileage 
a 


Carter Oil Co. is briskly expanding 
in the West. Last year the company 
tore the wraps from |32 new stations, 
built mostly in Washington and Ore- 
gon. In Seattle, Wash., Carter plans 
to have than 100 
1965 

The results of the 


more stations by 


Cxpdansion awe 


already indicated in rising product 
sales, Carter says. Last year the com 
pany sold 13% more petroleum prod 
ucts than in 1957. 


American Motors will eliminate 
more than half of the total grease 
fittings on 1960 Ramblers. ‘The small 
car will substitute “‘sealed-for-life’’ 
nylon bushings for eight lube fittings 
in the steering linkage of the V-8 
models. A company spokesman says 
complete elimination of the fittings 
isn’t vet in sight. 

. 


Drag chains on oil trucks are in- 
effective; there's no sound reason to 
continue their use, says API, in a re 
cent statement on local ordinances 
applying to oil marketing. 


Shell Oil Co. was the largest out- 
door advertiser in the oil industry last 
year, and Socony Mobil Oil Co. was 
tops in magazine and network TV ad- 
vertising. On outdoor ads, Shell spent 
over $3.2-million. Mobil concentrated 
over $3-million on 
television. 


magazines and 


4 OIL OIL OIL OIL OIL OIL OIL OIL 
OIL OIL OIL OIL OJL OIL OIL OIL Ol 


RUSH! 


L OIL 


a S 
IL OIL Coxa®. 
OIL OIL OIL OIL OIL $¢ 
OIL OIL OIL OIL 
L OIL OIL OIL OI 
IL OIL OIL OIL Q 
OIL OIL OIL OIL 
OIL OIL OIL OT] 
OIL OIL 0 
IL OIL OIL OIL O 
OIL OIL OIL OIL O 


IL OIL Oti, OIL OIL OIL OIL OIL OIL 
Y aT? | OIL OIL OIL OIL OI 


Ko TL OIL OIL OIL OIL 
#IL OIL OIL OIL OIL 
*OIL OIL OIL OIL OI 

&, OIL OIL OIL OIL O 

sIL OIL OIL OIL OIL 

OIL OIL OIL OIL OIL 

QIL OIL OI 


The right 
background 
for competent 
service. Ask for 
Morrison Tucker 
Grady Harris 
Paul McGuire 


OIL OIL OIL OIL OIL 0 


light-face type as well as the bold 
This variable-speed reading tech 
nique, pioneered by Petroleum 


Week, was designed for busy men 


like you—to give you the industry- 
wide oil information you want and 


need, in the shortest possible time 
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National Bank and Trust Co. 
of Oklahoma City 
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costs less 





than ordinary 
asphalt coatings... 


HERE are several ways to measure the cost of a 

protective coating. But the only true way is by 
measuring its performance. And performance is 
determined largely by the materials that go into 
a coating. 

Insul-Mastic is sometimes considered an asphalt- 
type coating. But, unlike ordinary asphalt coatings, 
Insul-Mastic contains special materials which resist 
corrosion and wear far longer and better than 
straight asphalt coatings. 


These materials include: 


1. Large Amounts of Gilsonite—the natural resin that is 
virtually unaffected by moisture, acids and alkalis. 


PITT CHEM “Insul-Mastic’™* 
Thivk Forse Gilsonite-Asphalt Coatings 
; PITT CHEM “Tarmastic’”” 
Tha Coatings , 
/ Coal Tar Coatings 
That Last: PITT CHEM “Tarset”” 


Coal Tar-Epoxy Resin Coatings 


PITT CHEM Industrial Coatings are available through 
leading Industrial Distributors. See the “Yellow Pages.” 


. Mica Flakes—highly resistant to weather, wear and 
sun's rays. 

. Asbestos Fibers—used as binders to provide greater 
toughness and resistance to wear. 

Obviously, Insul-Mastic costs a few cents more 
than common asphalt coatings. But, when you 
measure its cost in terms of far greater service life (10 
to 20 years is not uncommon), Insul-Mastic always 
proves to be your most economical investment! 

Still another important Insul-Mastic plus is the 
technical field service which is available whenever 
you need application assistance. Call your Pitt Chem 
Distributor for full information about Insul-Mastic 


coatings, today! 





PROTECTIVE COATINGS ¢ COAL CHEMICALS e PLASTICIZERS © ACTIVATED CARBON © CEMENT © COKE « PIG IRON © FERROMANGANESE 
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H. U. GARRETT 
McFarland 
manufacturer of 
tor the oil industry. The corporate 
name has been changed to McFar- 
land Mfg. Co., and Garrett is presi 
dent. Clarke A. Polk continues as 
vice-president, and Lyal W. Hetrick 
treasurer. Garrett found 
ed Garrett Oil Tools in 1946, and 
served as its president until 1958, 
when he was elected vice-president 
of U.S. Industries, Inc. He resigned 
trom U.S. Industries at the begin 
ning of this year 


has acquired the 
Mig. Corp., 
products 


assets of 
Houston, 


as secretary 


H. U. Garrett J. E. Taylor 
DR. J. EARL TAYLOR is the ne 


research and develop 
atalysts, Louis 
a unit of Chemetron 
products division 


] 
development 


manager ol 


for Girdler ¢ 


nel ical 
market 
r Girdler Ca 


been 
talvsts since 
incorporate that func 
ition. He suc 
s Dr, John N, Pattison, who will 
charge of a new, diversified 
program 


_into his new pos 


range researcn 
good — wirttidaage idet 
1 ot p cial 

v1 formed «¢ 

La. Von Gor 

ntract logging 


NEWTON E. Peereesunger > merges ha 
of the svstems 
pment on ot Southwest 
aerial Et mics Co., Hous 
th "aa er Industries 
SIE in 1957 
associated with 


Machines Corp., 


S. M. Harris, Jr. P. M. Speairs 
HARRIS, JR., 


Sterling, Colo 


SAMUEL M. 


salesman at 


PHILL IP M. bags ape at tiobbs, 


iughlin 
Both men are recent 
if Jones & aughlin’s 


\l for Jone & Li Suppl 
grad 


sales 
progran 
1959 
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J. C. RUSH, formerly assistant district 
manager of the Lafayette os a.) dis 
trict of Hycalog, Inc., has been pro- 
moted to district manager in charge 
of diamond bit sales at Shreveport 
J. E. Woods has been transferred to 
Calgary, where he will be manager 
of Hycalog, Ltd., Canadian diamond 
bit and core barrel subsidiary. Woods 
was formerly assistant division man 
ager at Shre veport a A. Acker, for 
merly assistant district manager ot 
Hycalog’s well logging office in Ca 
per, \ yo., has been promoted to 
manager there. H. G. Allen, formerly 
district manager for diamond _ bit 

Midland, Tex., moves to 

Corpus Christi in the same capacity 

H. K. Ware will be district manager 

in Casper; he has been district man 

ager for diamond bit sales at Shreve 
port. J. M. Tooke, who was district 
manager for well-logging at Ca 


oO Jackson, Miss.., as 


sales at 


RED L. 5 co agg aa 
rett 1 ols 
ime... 3 admin 
charge research 
eview, Tex He 
associated with 
mof \ 


in Tulsa 


t 


oungsto\ 


y Yt 


G. B. Coale 


F. L. Magoon 


GEORGE B. (COALE, 
» ak 63 roid Di 


1 


Since 
Mal 

in 1949 

present 


1954 


chara 
onsulting 
division is 
developments and 
the metals ind 
direct th 
eryvices 


*; WINB ORN, JR., 

Pr ante aR 
logel core 
compat in Houston 

par Sr sige mpany 
kinson, e-presiden 

we! ya gars Wendvach, 


instrument 


ustry, 


manager; and J. W. O’Neal, secre- 

tary-treasurer and general managet 

lhe four officers were formerly as 

sociated with United Core, Inc., in 

which Winborn was co-owner 
RALPH HUGHES is the new man 
ager of manufacturing for the Dallas 
(Tex.) and Whittier (Calif.) manu- 
facturing operations of Security En- 
gineering Division, one of the Dres- 
ser Industries. He moves to Dallas 
from Whittier, where he has been 
operations manager for the past 13 
years 


R. Hughes H. Northcutt 


HUBERT NORTHCUTT has been 
named division manager at Wichita, 
Kan., for Halliburton Oil Well Ce 
menting Co. He succeeds Elmer 
Lacy, who is retiring. Northcutt wa 
formerly division manager at Abi 
len sc. lex 


ee 4eil-j-jfe), b- 


FABRICATED 
ae 
PRODUCTS 


has the plant—over 250,000 
equipment, experience 
1886, and location 
to economically make and 


sq. ft., 
—since 


ship your 


TYPICAL PRODUCTS 
fabricated from carbon, stainless 
and clad steels, and wrought iron 

Pressure Vessels and Vacuum Tanks 
Stacks (Guyed & self-supporting) 
Large 0.D. Pipe Mixing Tacks 
Jacketed Tanks Stills & Digesters 
Dryer Shells Retorts 
Special Weldments 
Stee! & Alloy Plate Construction 
Pefinery Tanks & Towers 
Bins 
Fractionating 

Columns DIVES 1Beons 


~e ve 
« 


WRITE ora: 
FOR NEW SS 
BROCHURE oe | 


FB-13 


ee 4eii-j-je), b- 


FABRICATING DIVISION 
ine 4cil-)-le], tai -lel im 4) Miele haa], len 
Oswego, New York 
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PETROLEUM WEEK 
REPRESENTATIVES 
Atlanta 3 ouglas (. Billian 


1 i} 


Boston 6 
Chicago 11 


Cleveland 15 


Houston 25 
Los Angeles 
New York 36 


Philadelphia 3 
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] 
San Francisco 4 
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Tulsa 3 


Cc. 4 
Hill Co 
Farringt 


England, London E 
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a. 3 } 
E. J. Wacker, Jr. 
E. J. WACK 


Y 


L. E. Frensley 


L. E. FRENSLEY an 
ER, JR. have been ek 
dents of Magnolia | 
Dallas. In additio: 
sponsibilities as vik 

vy will conti 
troller. Wake 
assistant vice-pre 
to his me 
executive 
concerned \ 
relations, an 
economics at 

\t the sani 
ice-president ar 


R. D. Hanley 


company's natural 
\ is named he id 
created petrole 


nent 


CHARLES E. LEHECKA 
chief geol i! Sars 
Latin American 
Venezuela He 
geologist for the 


vision since 1958 


Ogist 


ALBERT F. LAGER 
special representative tor 
Co. in all foreign compat 
the company has 
ning June 1. R., 
ceeds Lager as re 
Oasis Oil ( 


E. McMillen 


Oil subsidiary 
manager ot Ohio l’s Sidne } 
district. Fredrick C. Al- 


supervis 


production 
drich, 
contracts in the natur 
in the general 
Ohio, succeeds 


Me Mill 


A. F. Lager H. H. Peter 
DR. HUGO H. PETER 
European technical re 
for Standard Oil Co. (1 
affiliate, Amo Che 
vith headquarters in 
has been European repre 
the Hague for the 
tion, Chicago. Beto 
on the | 
Standard 


oratories 


resear< S 
it its Whit 


( 


ird Oil 


N. Y. Ruth, who 


‘ 
I 


H. R. BRANKSTONE, divisio: 


HOWARD W 


am 


DAVENPORT, 
dis tne iW 


‘ 
\; 


‘ 


A 
——— 
——s" 5 


#1 — 
ad A an 2c? 
G. E. Hillhouse E. L. Smith 

GORDON E. HILLHOUSE 


R. W. Griffith, 


John Finch 
d Alvin 


Summers 


F. O. GRIFFIN has beet ae 
tant to W. C. Norman, 


() 


DONALD G. STEVENS has be: 


Standard 
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(Ohio), at Lima, Ohio. Stevens, 
with the company since 1941, was 
formerly manager of the manufac 
turing division in the petrochemical 
department, at Lima. 


M. B. TAUBMAN has been elected 
vice-president of Buffalo Petroleum 
Co. He will supervise the company’s 
activities in the West Texas-New 
Mexico division from offices in Mid 


land 


M. B. T Cc. W. Lutz 
c. ww: LUTZ is the new 


ulf (1 Cor] S 


‘aubman 


director of 
planning and eco 
i department, in Pittsburgh 
icceeds P. H. Bohart, who re 
hy me administrative vice 
itor of Gullt's 

Lutz joined 

production de 

iston, and 

the vice presi 

uston production 

In 1951 he 

ch as director 

1953 he Was 


the products n 


became 


to the 
ind a Vear 
1 ied plan 


department as 


DENHOLLEM has bee: 
to the newly created posi 
iperintendent of drilling and 
\rkansas Louisiana 
ction and explora- 


JOHN W. 


D. O. Swan 


ROBERT H. M ILBRATH has been 
cutive ice president, D. 

O. SWAN a vice-president, and 
G. D. + ear mee who 1s a_ vice 
DI lent, a director, of Esso Ex 
Corp., New Yorl Milbrath 
es George H. Freyermuth, 582, 
resigning from Esso Export 
nd his 3] Vear active 

he Jersey Standard 

vermuth says he 

plans. Miulbrath 
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tion division, in Shreveport, La. He 
was formerly production superintend 
ent and chief production engineer 
Wyatt H. Thomas has been named 
chief production engineer, and Frank 
P. Yarbrough production coordina- 
tor 


ROBERT M. HENDERSON shas 
been named director of the market 
research division of Petroleum Chem 
icals, Inc., New Orleans. He was 
formerly a senior market analyst for 
\merican Cyanamid Co., in New 
York. In his new capacity, Hender 
son will be responsible for studies of 
actual and potential markets for 
chemical products and will also di 
rect the development program for 
new products. 


WILLIAM M. WINTERTON has 
been appointed western counsel for 
British American Oil Co., Ltd., 
witl headquarters in Calgary He 
has been a member of BA’s law 
depart: ent tor the past three years 
He succeeds R. Sinclair, who 

ill become a partner of the Ed 
monton legal firm of Lindsay, 
Emery Chipman, Sinclair 
& Lan 


Jamieson, 


bert 


a Oo. or ae ea meg president 
ak Refineries, Inc onl 
and BENJAMIN S. PARKS, 
\ngeles attorney, are new di 

ot National Propane Corp 

pare aan kL. — Is a new director 
Rix Grande alley (ras Co., 
eerie le, Tex ie is a former 

1 pre sident and 

Gas Co.; he retired from 


director ot 
1 
iast vear 


JACK MENNEER, formerly chief 
for Anglo-American Ex 


ploration Co Canada, has joined 


enginee! 

Stekoll | roleum Co. as manager 

of its exploration department in 

Calgary. He succeeds John Bonds, 
ll partner, who moves to Lo 
as investment manag 
operations 


G. D. Comnas 


1949, has 


ince 1956 
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Petroleum Engineer 


Petroleum Department of major New 
York financial institution has opening 
for a recent graduate petroleum engineer 
with some field work and experience in 
reservoir and evaluation engineering 
Salary commensurate with experience 
Please reply giving full particulars on 
education, experience, personal data, in- 
cluding recent picture, references and 
salary expected. All replies will be 
confidential 


P-1038 PETROLEUM WEEK 
Class Adv. Div., P.O. Box 12, N.Y. 36, N.Y. 








Air Pollution Control Officer. 


lution 
chemical 
neering and four yvears of increasingly re 
sponsible experience in work related to air 


administrative 
tion and application to Orange County Per 
sonnel Department, 801-C 
Santa Ana 


ardworking “‘shirt sleeve 


ADDRESS BOX NO. REPLIES TO: Box No 
Classified Adv. Dit f this publication 
Send t fhe nearest you. 
NEW TORK 36: P. O. BOX 
CHICAGO II: § N. Michigan At 
SAN FRANCISCO'S 68 Post St 


POSITION VACANT 


Salary $797- 
$995 per month. To direct staff of Air Pol 
Control District. College degree in 
mechanical or petroleum engi 


ollution control including one year in an 
capacity. Write for informa 


North Broadway 
California. 


POSITION WANTED 


Dutch Engineer, 42, desires opportunity with 


responsibility and potential Extensive 
Xperience in organizing and administrating 
ubstantial operational and maintenance 
unctions marine engineering industrial 
sublic & labor relations and sales with ma 
or OU & LP-Gas Companies 
executive 
ars Latin American residence 

Spanish & English. Willing to travel ; 
cate U.S. or abroad, preferably 

ca. PW-1287, Petroleum Week 


BUSINESS OPPORTUNITY 


Desire direct contact with Purchasor Inter 


ested in acquiring Oklahoma Producing 
i with 29 wells 190 bbls. daily pro 


r etior B>-1230, Petroleum Weel 








FOR SALE 


Terminal 
FOR SALE by Phillips Petroleum Com- 


pany——a modern storage terminal lo 
cated at 292 22nd Avenue South, Min- 
neapolis, Minnesota. Ideal storage for 
refined petroleum products, chemicals, 
or grain in six large tanks: 21,000 Bbl 
Cone Roof, 35,000 Bbl. Cone Roof, 
65,000 BbI. Cone Roof, 90,000 BbI. Bal 
loon Roof, 32,000 Bbl. Floating Roof, 
108,000 Bbl. Cone Roof. Total storage 
capacity is 351,000 barrels or approxi- 
mately 1'/2 million bushels. Excellent 
barge, truck and rail loading and un- 
loading facilities. For details, write 


Phillips Petroleum Company 
Bartlesville, Oklahoma 


Attention: 
F. B. Neptune, Room 678 AB 








oe PROFESSIONAL SERVICES qe 








““In Engineering It's the PEOPLE that Count’’ 


The C. W. NOFSINGER Co. 


307 East 63rd St. ¢ Kansas City 13, Missouri 
Phone EMerson 3-1460 

Engineers and Contractors for the Petroleum 
and Chemical Industries 








PERSONALS / 55 





AS THE EDITORS SEE IT 





A New Look at Drilling Budgets 


N' MEROUS COMPANIES are reviewing their drilling budgets tor 1959 
and future years as a result of the new mandatory controls on 
oil imports into the U. S. 

Vhe net result will be that many companies will shift some of then 
emphasis on drilling from foreign—as originally planned—to the U.S 
Most likely, total drilling in 1959 will run somewhat higher than had 
been anticipated, 

One large independent, which had earmarked $50-million for fun 
ther development of its South American holdings, now 1s considering 
switching some of that budget to increased drilling in the U.S. This 
also holds true for one of the larger majors—with a long history of 
foreign Operations. 

Over-all, it means that both exploratory and development drilling 
in the U.S. may return to near-peak levels 


What Good Will Spite Really Do? 


Y OME MARKETING GROUPS have said that the reductions in Imports 
> 


under the new controls leave them but one course—and that is 
to fight for a cut in, or elimination of, percentage depletion 

Their belief is that such action would help them to get even 
with those who advocated mandatory controls. But such spiteful think 
ing reflects the same kind of intra-industry bickering that led to man 
datory controls in the first place. 

\ reduction in percentage depletion would reduce the incentive 
to drill. In the long run it would lead to a drying up ol oil reserves 
which would have just as disastrous an Impact on marke ters as lil would 
on the rest of the petroleum industry 

We hope clearer thinking prevails among the majority of marketers 
who are interested in their own—and the industry’s—survival 


7” 
‘Business as Usual’ on Imports 
ptm rHE INK WAS DRY on the mandatory import control regula 
tions, some changes—or at least changes in interpretation—have 

become necessary. They were not entirely unexpected 

Some refiners reportedly have made “exchange agreements,’ trading 
their import allocations for domestic crude at cash considerations rang 
ing from 60é¢ to $1 a bbl. Interior Secretary Fred Seaton ruled last week 
that deals involving cash are banned. But he said that refiners who don't 
want to—or can't economically—run foreign crude can make swaps on 
an oil-for-oil basis. The trading doesn’t have to be barrel-for-barre] 

Only the most naive will believe that such a ruling will stop “traf 
hcking™ in import allocations. 
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SAFEGUARID 


for ARTERIES of OIL 


The Pp lsebe woof power for Our civiliza 
y depends on the subsurface arteries 
irteries that constitute a lifeline of 


sustaining the progress of today and 


Halliburton cementing contributions to 
service and research through its more than 
000,000 cementing jobs... have helped 
safeguard this unceasing flow of energy for 
mankind 


and the oil 


Its contributions will continue 
industry can —“Continue to Look 


to Halliburton — for Leadership 


-IBURTON OIL WELL CEMENTING COMPANY 


DUNCAN, OKLAHOMA 





‘ 


For 50 years Hughes has pioneered 


every advance } 


Starting with the first Hughes bit 
that 


conical 


in 1909, 
introduced the principle of rolling 
cutters, every major breakthrough in 
cone-ty pe rock bit design has been pioneered 
by Hughes 

And for three very significant reasons: 

1) A first-hand knowledge of the needs of 
the industry gained in the field. 


2) A continuing research program devoted 


m cone-tyne rock bits 





to improv ng 

drilling techniques 

3) The industry's greatest experience 
signing and manufactur 

Today, you can lool 

industry has for 

in developing 

you to get maxi 


your drilling 





HUGHES TOOL COMPANY 
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